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	Order: 2005-1-3

	Served: January 12 , 2005





         UNITED STATES OF AMERICA

   DEPARTMENT OF TRANSPORTATION

           OFFICE OF THE SECRETARY

                  WASHINGTON, D.C.

Issued by the Department of Transportation

	on the 7th day of January, 2005


Essential Air Service at

SANTA FE, NEW MEXICO

under 49 U.S.C. 41731 et seq.
Docket OST-2004-19825

ORDER TERMINATING SUBSIDY ELIGIBILITY 

Summary

By this order, the Department is permitting Great Lakes Aviation, Ltd. (Great Lakes), to suspend scheduled air service at Santa Fe, New Mexico, on or after March 1, 2005.  (See Appendix A for a map.)

Background

On December 1, 2004, Great Lakes filed a 90-day notice to suspend its unsubsidized scheduled air service at Santa Fe, New Mexico, on March 1, 2005.  Great Lakes is the only carrier serving Santa Fe and is providing four nonstop round trips a day to Denver with 19-seat Beech 1900D aircraft.  Congress has imposed certain eligibility standards that communities must meet in order to be eligible to receive subsidized essential air service (EAS).  Specifically, Congress has stipulated that the Department cannot subsidize EAS service at any community that is located within 70 highway miles of a medium or large hub airport.
  By Order 93-11-44, November 30, 1994, the Department determined that Santa Fe was less than 70 highway miles from Albuquerque International Airport, a medium hub airport, and, thus, was not eligible to receive subsidized service under the EAS program.
  Since that time, a number of carriers have served Santa Fe on an unsubsidized basis, most recently Mesa Airlines and Great Lakes.

Decision

The Department has already determined that Santa Fe is located less than 70 highway miles from Albuquerque International Airport, and that determination was not challenged.  We have confirmed that Albuquerque remains a medium hub based on the most recent hub classification published by the Federal Aviation Administration (FAA),
 making it ineligible to receive service subsidized under the EAS program.  There is nothing to preclude any carrier from providing on-demand or scheduled service at Santa Fe at any time.  Our action here simply affirms that the Department cannot authorize subsidy for Great Lakes’ service.  Thus, the Department is allowing Great Lakes to suspend its scheduled air service at Santa Fe on or after March 1, 2005.

As a final matter, before suspending service at Santa Fe, we expect Great Lakes to contact all passengers holding reservations for flights after the suspension date, to inform them of the suspension in service, and to assist them in arranging alternate transportation or to provide a refund of the ticket price, without penalty, if requested.
This order is issued under authority delegated in 49 CFR 1.56a (f).

ACCORDINGLY,
1.  Great Lakes Aviation, Ltd. may suspend its scheduled air service at Santa Fe, New Mexico, on or after March 1, 2005;

2.  This docket will remain open until further order of the Department; and

3.  We will serve a copy of this order on the Mayor and airport manager of Santa Fe, New Mexico, the Governor of New Mexico, the Aviation Division of the New Mexico State Highway and Transportation Department, and Great Lakes Aviation, Ltd.

By:

KARAN K. BHATIA
Assistant Secretary for Aviation

    and International Affairs

(SEAL)

An electronic version of this document is available on the World Wide Web at

http://dms.dot.gov/

Appendix A

AREA MAP
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� Congress first imposed the mileage standard in fiscal year 1990 appropriations language, repeated it in several later appropriations, and then made it permanent by the Department of Transportation and Related Agencies Appropriations Act, 2000, P.L. 106-69.


� Nevertheless, Santa Fe is still technically an EAS community, and, thus, Great Lakes was required to file a 90-day notice of its intent to suspend scheduled air service at the community by Title 49 U.S.C. §41734.


� As defined by the FAA’s Airport Activity Statistics, hub classifications are based on each community’s enplanements as a percentage of all U.S. enplanements.  A large hub accounts for at least 1.00 percent, a medium hub accounts for at least 0.25 but less than 1.00 percent, and a small hub accounts for at least 0.05 but less than 0.25 percent.
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