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ANSWER OF ATLAS AIR, INC. TO APPLICATION

OF TAMPA CARGO S.A. FOR AN EXEMPTION

By application dated August 16, 2004, TAMPA CARGO S.A. (“TAMPA”) seeks exemption authority to provide all-cargo service between Miami and Colombia via Ecuador and/or Peru, permitting flights in both directions or on triangulated routings.  For the reasons stated below, Atlas Air, Inc. (“Atlas”) has an interest in this matter.  So long as the Government of Colombia  is now permitting U.S. airlines to operate triangulated flights, as TAMPA suggests is the case, Atlas does not object to the requested exemption.  We hope that the Department will use its order or notice granting TAMPA’s application as an opportunity to express support for the apparent liberalization of Colombia’s “no triangulation” policy and to make clear that it expects Colombia to waive application of that policy to the South American operations of all U.S. airlines.

In support of its position, Atlas states as follows:

1.    Because of imbalanced northbound/southbound traffic flows, a U.S. carrier’s success in operating U.S.-South America all-cargo services depends, in part, on having the ability to triangulate routings.  As noted in a 2002 Memorandum of Consultations between the Governments of Colombia and the United States,
 Colombia has had “a policy of not allowing triangular routings for all-cargo services involving points south of Colombia without comparable economic opportunities for Colombian carriers.”

2.    A triangulation prohibition is a significant impediment to the scheduling flexibility of Atlas and other carriers that provide U.S.-South America all-cargo services.  To provide a concrete illustration , Atlas has operated longstanding scheduled service to/from Colombia, operates Ecuador charters and recently was awarded six U.S.-Ecuador scheduled all-cargo frequencies.  Because Bogotá and Quito have complementary traffic flows and are only 500 miles or so apart, Atlas would like to combine U.S.-Colombia and U.S.-Ecuador services by operating Miami-Quito-Bogotá-Miami flights.  Colombian enforcement of its policy against triangulation would preclude such a routing and force a Hobson’s choice between serving Bogotá and Quito on separate flights or accepting the additional cost of landings and takeoffs at both points in both directions.

3.     To establish reciprocity for its Ecuador/Peru exemption request, TAMPA asserts that Colombia has recently authorized Florida West to operate triangulated services over a Miami-Guayaquil/Quito-Bogotá/Medellin-Miami routing.  Atlas is encouraged by that development, as it bodes well for Atlas' own pending application for Colombian authorization of Miami-Guayaquil/Quito-Bogotá/Medellin-Miami and Miami-Bogotá/Medellin-Guayaquil/Quito-Miami flights.  Review of the Atlas application is nearing the end of the Colombian regulatory process, with a public hearing scheduled for Friday, August 20, and a DAAC decision expected shortly thereafter.

 4.    Given Colombia’s apparent liberalization in the area of triangulated flights, Atlas has no objection to TAMPA’s request for Ecuador and Peru authority.  However, we urge the Department to use the exemption order or notice to under​score the importance placed on the continuation of Colombia’s favorable licensing actions.  Specifically, the Department should express its reliance on Colombia’s apparent grant of authority to Florida West and its expectation that Colombia will give similarly advanta​geous treatment to all other U.S. carrier applications -- including the pending Atlas application for Ecuador triangulation rights.
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CERTIFICATE OF SERVICE


I hereby certify that I have, this 18th day of August 2004, caused a copy of the foregoing answer to be served by e-mail on all persons listed below:

	        Name
	Representing
	                    E-mail

	
	
	

	John Gillick
	TAMPA
	jgillick@pillsburywinthrop.com

	Carl B. Nelson, Jr.
	American
	carl.nelson@aa.com

	Hershel Kamen
	Continental
	hkamen@coair.com

	Sascha Van der Bellen
	Delta
	sascha.VanderBellen@shawpittman.com

	Megan R. Rosia
	Northwest
	megan.rosia@nwa.com

	Jeffrey A. Manley
	United
	jeffrey.manley@wilmerhale.com

	Howard Kass
	US Airways
	howard_kass@usairways.com

	Brian Hunt
	ATA
	brian.hunt@iflyata.com

	Nancy Sparks
	FedEx
	nssparks@fedex.com

	David L Vaughan
	UPS
	dvaughan@kelleydrye.com

	Moffett Roller
	Gemini
	mroller@rollerbauer.com

	Thomas Lydon
	Evergreen
	tom.lydon@evergreenaviation.com

	Kevin Montgomery
	Polar
	kevin.montgomery@polaraircargo.com

	John L. Richardson
	Amerijet
	jrichardson@johnlrichardson.com

	Larry Wasko
	Arrow
	ldwasko@erols.com

	Mark McMillin
	World
	mcmillin@woa.com

	Stephen H. Lachter
	Astar
	lachter@starpower.net

	David M. Kirstein
	North American
	dkirstein@bakerlaw.com

	Marshall S. Sinick
	Florida West
	msinick@ssd.com

	Mark Atwood
	Kalitta
	matwood@sherblackwell.com

	Bruce Keiner
	Southern
	bkeiner@crowell.com

	Ronald Priddy
	NACA
	rpriddy@naca.cc
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�  Memorandum of Consultations Between the Government of the Republic of Colombia and the Government of the United States of America, March 15, 2000. 
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