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4000 Terminal Drive, Suite 206
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ANSWER OF THE LEXINGTON, KENTUCKY PARTIES

IN SUPPORT OF COMAIR’S WITHIN PERIMETER 

SLOTS AT RONALD REAGAN 

WASHINGTON NATIONAL AIRPORT

Blue Grass Airport, the Lexington-Fayette Urban County Government and the citizens of Central and Eastern Kentucky strongly support the application of Comair, Inc. for within perimeter slots to provide the only nonstop jet service between Lexington, Kentucky and Ronald Reagan Washington National Airport (“DCA”).  

Answer of the Lexington, Kentucky Parties

Page Two

The introduction of nonstop jet service to the nation’s capital would significantly enhance the travel options for Central and Eastern Kentucky travelers, encourage competition among the airlines currently serving Lexington, provide substantial time savings over existing service options and stimulate the economic development and tourism potential of a small community lacking service to one of its top destinations.

Blue Grass Airport is a small hub airport serving Central, Eastern and Southern Kentucky.  Over 750,000 potential travelers reside within a 30-mile radius of the airport.   Lexington is the commerce center for much of the bluegrass region of Kentucky and is home for a number of colleges and universities, banks, insurance firms, government, manufacturing interests and healthcare providers and has the greatest concentration of agricultural interests in the Commonwealth.  A short list of major employers include: Toyota Motor Manufacturing, Lexmark International, Ashland Oil, University of Kentucky, State of Kentucky, Link Belt and a number of State and National Associations.  Each of these interests would benefit greatly from the introduction on nonstop DCA service.  Located just 17 miles from the state capital in Frankfort, Kentucky, Blue Grass Airport also serves as the primary air transport provider for the government of the Commonwealth of Kentucky.  

Lexington serves 44 counties in the Commonwealth, providing a global gateway for a region brimming with untapped potential.  To further detail the tremendous benefits this new service will provide to our region and our customers we submit the following:
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1. Passenger demand between Lexington and the Washington DC area is strong.  When passenger volume bound for National Airport and Dulles Airport are combined the metro Washington DC area becomes the sixth most frequented destination of Central 

Kentucky travelers. (see Exhibit #1)  When Baltimore is added to the calculation Metro DC becomes Lexington’s third most frequent destination. In May 2003, the Lexington community submitted nearly 200 letters of support for nonstop LEX-DCA service In support of a recently declined application by Comair (FAA-2003-14827).   Copies of the letters of the support can be found at OST-2000-7182-597.  This outpouring of support is evidence of the great corporate support of the Lexington – DCA route.

Since September 11, 2001, the growth in Lexington’s passenger volume has outpaced the nation and demand continues to build.  In fact, in 2003 passenger activity in Lexington increased by 19% while activity in U.S. declined by 3% (source: Air Transport Association January 2004).  With a strong marketplace and demonstrated demand we are confident the addition of nonstop service to DCA will be successful from day one.  (See Exhibit #3)

2. The introduction of new jet service fosters competition among existing airlines in Lexington.  We have seen evidence, through our air service marketing efforts, that whenever new service is introduced in Lexington, particularly jet service, the community benefits from increased passenger volume, more competitive air fares in connecting markets and reduced leakage to other larger airports in the region.  It has been our experience that all carriers benefit from the induced impact of adding capacity and 
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nonstop flights to our market.  We have provided evidence that a rising tide does in fact lift all boats.

3.  
New service to DCA will allow travelers using the route to save over three hours 
in total travel time (roundtrip) over existing service options.   Through more efficient scheduling and nonstop access, Lexington travelers will benefit from hundreds of hours of newfound productivity.

4.  
Nonstop access to DCA would greatly assist the airport in reversing the “leakage” 
to other airports and stimulate new traffic for all airlines serving Lexington.   Blue Grass Airport experiences significant “leakage” to other airports in the region, which currently provide nonstop service to DCA, IAD and BWI, due to Lexington’s inability to gain nonstop access to the nation’s capital.  Many travelers currently drive 90 minutes or more to other airports to take advantage of nonstop flights to DCA (see Exhibit #2). 

5.  
New service to DCA will immediately enhance the ability for Lexington and 40 

surrounding counties to market the region as a site for new economic development.  Blue Grass Airport’s service area includes a significant region in Eastern and Southern Kentucky that has faced challenges in attracting economic development and jobs.  A healthy air service portfolio, including access to Washington DC, will allow many counties and cities in our region the opportunity to compete for new jobs and business relocation.  New air service development equates to economic development for many 
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counties in our service area.  Economic development is truly one the highest and best uses for these valuable slots.

 6. 
Efforts to promote tourism and convention business will benefit from service to Washington DC.  Many of the “decision makers” for group travel, national associations 

and major conventions are based in the greater Washington area.  Convenient access to these decision makers allows Lexington to better position itself for expanded commerce, convention business and expanded trade opportunities.  

7. 
Service to the nation’s capital will allow local and state government, universities and
businesses of all size to efficiently interact with their elected officials and conduct commerce in one of America’s most influential cities, while expanding our region’s participation in nation’s air transportation system.  Nonstop access connecting the capital of Commonwealth of Kentucky and the nation’s capital will allow citizens of both Kentucky and the Metro DC area to conduct business more efficiently.

8.  
Blue Grass Airport has ample capacity to immediately handle the additional flight by

Comair.  Lexington is ready, willing and able to accommodate the new service today

9.
With a population of nearly 500,000, Lexington is one of the largest cities in the eastern U.S. to lack nonstop access to the nation’s capital; a situation that often reflects negatively on the region’s ability to retain and expand business development.  There is little doubt that Lexington can and will support nonstop jet flights to DCA.  However, 
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given the current restrictions of slots, Lexington has not been provided the opportunity to demonstrate its level of support. 
10. 
New service between Washington DC and Lexington is exactly the type of service envisioned by the AIR 21 and Vision 100 legislation which seeks to provide small communities better access to the national transportation system.  By allowing Lexington access to DCA, you allow an entire region to compete effectively with cities across the nation and around the world for jobs, economic development and tourism opportunities.  Currently, due to restrictions placed on the number of flights operating from DCA, the ability of cities like Lexington to compete for jobs and economic development is limited.


Blue Grass Airport and the citizens of Central, Eastern and Southern Kentucky encourage you to consider the benefits we have outlined above in your allocation of slots to provide nonstop service between Lexington and DCA.  We strongly feel that the highest and best use of these valuable slots is to award them to Comair, Inc. to provide new nonstop service to Lexington, Kentucky.  We encourage you to promptly approve the application of Comair for within perimeter slots to serve Lexington and DCA.

Respectfully Submitted,
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Michael A. Gobb, A.A.E.
Executive Director, Blue Grass Airport



January 22, 2004

Exhibit #1

Top Origin and Destination Markets 2003




City

       Pass. Per Day



1.
Chicago, IL

161




2.
New York, NY

147




3.
Las Vegas, NV

121




4.
Los Angeles, CA
120




5.
Dallas, TX

105




6.
Washington DC
*97




7. 
Orlando, FL

  96




8.
Atlanta, GA

  79




9.
San Francisco, CA
  79




10.
Tampa, FL

  78




* includes IAD and DCA.




(Source: US DOT O&D Survey Q1 + Q2 2003.  Data Rounded)

Exhibit #2
Blue Grass Airport suffers from significant “leakage” to other larger airports in the region.  A survey conducted in April 2000 revealed Lexington loses 41% of its potential passenger base to other airports.  If nonstop Washington DC service were available the airport’s efforts to reverse this trend would be enhanced.  Many passengers state they drive to other airports to take advantage of nonstop jet flights.

Source: Economic Impact Survey of Blue Grass Airport.

Exhibit #3
Passenger Volume January 2002 – December 2003

Demand for air service in Lexington has consistently outpaced demand reported for the nation at large.  A comparison of the percentage increase/decrease in passenger volume in Lexington versus the increase/decrease in domestic enplanements for the nation is striking.  Despite the lull in passenger demand in the post September 11 environment Lexington has recorded record-breaking passenger activity.  Given the visible support of air service by our citizens and our decade-long desire for nonstop access to DCA we are confident, if granted, the LEX-DCA route will be successful from day one.

Chart Depicting the Percent Change in Passenger Volume Versus Previous Year.  


[image: image4]
Source: 

Blue Grass Airport Activity Reports 2002, 2003

Air Transport Association Monthly Passenger Traffic Report www.air-transport.org
In 2003, Blue Grass Airport set a new all-time passenger record by serving over 1.1 million passengers; an increase of 19% over 2002.  This achievement comes at a time when the Air Transport Association reports that the nation’s passenger activity declined by 3% during 2003 (Source: www.air-transport.org).  

Lexington has consistently outpaced the nation in its rebound from the September 11th downturn and unlike most airports in the nation continues to demonstrate growing demand for service to markets such as DCA.

Exhibit #4
Historical Daily Passengers in the LEX-WAS Market

Passenger demand to the Washington DC area has been strong despite increased security measures, the temporary closure of DCA and a slowdown in business related travel.  Lexington clearly supports service to Washington DC.


Source: 

US Department of Transportation O&D Survey.  (includes DCA, BWI, IAD)

Exhibit #5
Comair’s Forecast of LEX-DCA Performance

Equipment Type



CRJ-200 (50 seats)

Proposed Daily Roundtrips


1.0

Block Hours (Daily)



2.7

Scheduled Completion Factor:

98%

Annual Passengers


Local




27,064


Connecting



     837


Total Onboard



27,901

Load Factor




78.0%


Source: 

Comair, Inc. Slot Application OST-2000-7182 (September 25, 2003)

CERTIFICATE OF SERVICE

I hereby certify that I have this 22nd day of January, 2004, served the foregoing Answer upon those persons listed below:

	The Honorable Ernie Fletcher

Governor

State of Kentucky

100 State Capitol

700 Capitol Avenue

Frankfort, KY  40601


	The Honorable Anthony Williams

Mayor

District of Columbia

John A. Wilson Building

1350 Pennsylvania Avenue, NW

Washington, DC  20004

	The Honorable Teresa Isaac

Mayor

City of Lexington

Lexington-Fayette Government Center

200 E. Main Street

Lexington, KY  40507


	Mr. Chris Brown

Airport Manager and Vice President

Ronald Reagan Washington National Airport

Terminal A, 2nd Floor, Room 272

Washington, DC  22202

	Mr. Michael Gobb

Executive Director

Blue Grass Airport

4000 Terminal Drive, Suite 206

Lexington, KY  40510


	Megan Rae Rosia

Northwest Airlines, Inc.

megan.rosia@nwa.com


	Edward Faberman

Ungaretti & Harris

epfaberman@uhlaw.com

	Carl B. Nelson, Jr.

American Airlines, Inc.

carl.nelson@aa.com


	jschmitz@mayerbrownrowe.com csummers@mayerbrownrowe.com 


	Marshall S. Sinick

Squire, Sanders & Dempsey L.L.P.

msinick@ssd.com


	Jonathan B. Hill

Dow, Lohnes & Albertson

jhill@dlalaw.com

	Joanne W. Young

Baker & Hostetler, L.L.P.

jyoung@bakerlaw.com



	Edward S. Faggen

MWAA

faggene@mwaa.com

	Jeffery A. Manley

Bruce Rabinovitz

Wilmer, Cutler & Pickering

jmanley@wilmer.com

brabinovitz@wilmer.com


	Robert P. Silverberg, Esq.

Silverberg, Goldman & Bikoff, L.L.P.

rsilverberg@sgbdc.com

	Anita Mosner

Garfinkle, Wang, Seiden & Mosner, PLC

amosner@gcwconsulting.com

	Stephen H. Lachter

Lachter & Clements LLP

lachter@starpower.net


	Douglas J. Caldwell

President & CEO

Corporate Airlines, Inc.

693 Fitzhugh Blvd.

Smyrna, TN  37167

(615) 836-2020



	Joel Burton

O'Melveny & Meyers LLP

jburton@omm.com
	Lorelei D. Peter

Acting Manager, Airspace

   & Traffic Law Branch

Federal Aviation Administration

800 Independence Ave., SW

Room 916H

Washington, DC

	Jon Rosborgugh

Airport Director 

New Hanover County/

Wilmington International Airport

1740 Airport Boulevard

Wilmington, NC  28405


	


[image: image5.png]



Applications of


COMAIR, INC


US AIRWAYS, INC


CORPORATE AIRLINES, INC.


OZARK AIRLINES, INC.


     d/b/a GREAT PLAINS AIRLINES


AMERICAN TRANS AIR


MIDWEST EXPRESS AIRLINES


AIRTRAN AIRLINES, INC.





For exemptions from 14 C.F.R. Part 93 Subparts K and S, pursuant to 49 U.S.C. 41718(b).  Special Rules for Ronald Reagan Washington National Airport (within-perimeter slot exemptions)
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