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Supplement to Information Provided Earlier: 
OST-2003-14480-73 IATA Resolution 502
I’m attaching this information in support of my previous posting referenced above.
In the Boeing link below you can see reference made to airfreight yield steadily declining as far back as1970 and declining at a rate of 3.4% per year since 1985. As I indicated previously airfreight rates are highly competitive and the Boeing analysis helps illustrate the effects of such a market.  

http://www.boeing.com/commercial/cargo/exec_summary.html
However the deterioration of the load factor in relation to volume assessment is the area highlighted by this resolution. 
Changes in shipper packaging techniques, Just in Time Delivery environment, and erosion of small package business to integrators all represent factors that have reduced the carriers’ ability to maximize aircraft cubic space.
In the pictures below you can see that shipment packaging is taking up a significant about of space making it more difficult for carriers to improve the load factor and attempt to retrieve lost income as a result of unused space. 
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In all the above examples shippers are packing together pieces of freight that were once tendered to them as loose pieces.  Shrink wrapping and Banding of Skids along with pyramiding boxes, combined with integrators increasing their percentage in the small package market, limits what a carrier can load near this cargo. 
If you look at the “Do Not Stack” picture with the Cardboard Pyramid on top to prevent “Top Loading”, you can see how much space is actually lost in a lower deck container, by adhering to this request. 
These pictures represent random sampling of 6 shippers and 4 carriers taken in less than one day.  

This is why carriers aren’t able to achieve higher load factors and therefore looking for the adjustment to the volume conversion factor.

I hope that when the DOT analyses all the information presented that it takes into account that for over 30 years air-cargo rates have only gone down and have never come close to the rates back in 1970.  I also hope that the pictures help illustrate why carriers are seeking an adjustment to the conversion factor. 

Should you require additional information please feel free to give me a call.

Robert F. Caton

President 
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