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UNITED STATES OF AMERICA
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Issued by the Department of Transportation

on the 25th day of June, 2003
	Essential air service at

FRANKLIN/OIL CITY, PENNSYLVANIA

under 49 U.S.C. 41731 et seq.
	Served: June 30, 2003

Docket OST-1997-2523




FINAL ORDER

Background

By Order 2003-5-24, May 22, 2003, the Department, inter alia, tentatively reselected Air Midwest, Inc., d/b/a US Airways Express, to provide essential air service at Franklin/

Oil City, Pennsylvania, through December 31, 2004, by operating 18 nonstop round trips a week to Pittsburgh with 19-seat Beech 1900 aircraft at a subsidy of $874,067 annually.  The level of subsidized service authorized by Order 2003-5-24 represents a reduction from the previous level of 24 round trips a week, and is scheduled to become effective no later than July 27.

Community Objections

In letters dated June 10 and June 11 on behalf of the community, the Mayor of Franklin and the City Manager of Oil City object to the reduction in subsidized service from 24 to 18 round trips a week -- in other words, from four to three round trips each weekday and weekend.  In general, the community states that it can ill afford a service reduction in an already difficult economic climate, and that it has undertaken an aggressive marketing campaign to promote the local airport and improve ridership, with the help of a more attractive fare recently negotiated with Air Midwest.  The community therefore requests that the Department continue to subsidize 24 round trips while it works to rebuild local traffic.

Decision

After full consideration of the community’s objections, we have decided to deny those objections and finalize our tentative decision in Order 2003-5-24.  Three round trips each weekday and weekend will meet Franklin/Oil City’s requirements both under the statute and by any realistic practical standard, and our continuing to subsidize a higher level of service would represent an imprudent use of limited program resources.

As we have explained since the essential air service program’s inception, the program is not intended to provide all the air service a community wants; rather, essential air service is the level 

of service that the government should guarantee to ensure that a community will have adequate access to the national air transportation system.
  As we noted in Order 2003-5-24, three nonstop round trips to Pittsburgh each weekday and weekend with 19-seat aircraft, providing 57 seats in each direction, will fully satisfy the community’s statutory guarantee.
  Furthermore, 57 seats a day are more than sufficient to meet the community’s current practical needs.  During calendar year 2002, the most recent 12-month period for which data are available, the community averaged just 12.0 enplanements a day -- only 3.0 passengers per flight on 19-seat aircraft.

We appreciate the efforts undertaken by the community and carrier to promote ridership.  Our contribution to those efforts is also substantial.  Order 2003-5-24 authorized subsidy of $874,000 a year for Franklin/Oil City’s service.  Despite the reduction to 18 round trips a week, that amount represents an increase of more than 70 percent over the $510,000 a year that we were spending prior to the terrorist attacks of September 11, 2001.
  Continuing to subsidize 24 round trips a week would cost another $191,000 a year, or a total of $1,065,000 annually -- more than double the subsidy rate of just two years ago.  Increases of that magnitude are occurring at subsidized communities throughout the program, while at the same time it has become necessary for us to subsidize service at more and more communities whose services had always been self-sufficient in the past.  We hope that the Franklin/Oil City community’s efforts to rebuild its traffic are fruitful.  Under present circumstances, however, we simply cannot continue to spend limited program funds subsidizing service levels that are neither required by law nor commensurate with current usage.

This order is issued under authority delegated in 49 CFR 1.56a(f).

ACCORDINGLY,
1.  We deny the objections filed by the Mayor of Franklin, Pennsylvania, and the City Manager of Oil City, Pennsylvania, in Docket OST-1997-2523;

2.  We finalize the tentative findings and conclusions set forth in Order 2003-5-24, May 28, 2003;

3.  This docket will remain open until further order of the Department; and

4.  We will serve copies of this order on the mayors and airport manager of Franklin/Oil City, Pennsylvania, and Air Midwest, Inc., d/b/a US Airways Express.

By:

MICHAEL W. REYNOLDS

Acting Assistant Secretary for Aviation

and International Affairs
(SEAL)

An electronic version of this document is available

on the World Wide Web at http://dms.dot.gov

� See 44 FR 52647 (September 7, 1979).


� As last established by Order 92-8-58, August 31, 1992, Franklin/Oil City’s essential air service determination guarantees at least two nonstop round trips to Pittsburgh each weekday and weekend providing a minimum of 57 seats in each direction.


� Historical traffic data are from Bureau of Transportation Statistics Form 298-C, Schedule T-1, and Form 41, Report T-100.  Enplanements represent one-half of total origin-and-destination passengers, and averages are based on 313 weekdays and weekends each year.


� See Order 99-10-4, October 6, 1999.





