The Honorable Norman Y. Mineta

Secretary of Transportation

400 7th Street, S.W.

Washington D.C. 20590

Docket OST-2003-14480

Dear Mr. Mineta:

I am writing you and your organization to request that your group deny the significant rate increase request that is being sought by the IATA (a group made up primarily of foreign air carriers).  Their request is not in the public interest and will result in higher prices to the end consumer.

Here are a few key facts to consider:

1.  Resolution 502 harms the public interest by imposing significant new costs on manufacturers and consumers in the midst of a poor economy.  If implemented, the increase in shipping costs, estimated at 15% to 20% will be disproportionately borne by the high tech community...and eventually on the end user consumer. According to a survey conducted by the Consumer Electronics Association, the proposal represents a $1.8 - $2.4 million annual rate increase for the average consumer technology company shipping packages via international air freight.  

2.  There is no economic justification for a rate increase. IATA has provided no solid documentation regarding changes in airfreight operations that would justify this change.  The amended Resolution 502 is simply a veiled attempt to increase freight prices without an economic rationale.  

3.  The Marketplace, not the government, should determine rates.  Air freight carriers are using IATA Resolution 502 to gain a government-granted rate increase disguised as an updated shipping standard.  Instead, the marketplace should determine rates: if airliners believe a rate increase is warranted, they should renegotiate rates individually.  That way transparent, market-friendly competition will ensure that rates are kept to reasonable levels.

4.  For thousands of companies that use airfreight services, IATA Resolution 502 will significantly increase shipping costs for lower density cargo. These higher costs in turn will affect economic growth, consumer prices, and jobs in high technology and other sectors currently facing challenging economic conditions. Foreign flag carriers - not US airlines -would receive more than half of this revenue as they derive more of their revenue from cargo shipment than do their US counterparts.

If you or anyone in your group wishes to discuss these points with me, I would be happy to make myself available.

Best regards,

Henio Arcangeli, Jr.

Senior Vice President

Pioneer Electronics (USA), Inc.

T:  310-952-2277

E:  henio.arcangeli@pioneer-usa.com

