May 28, 2003

Department of Transportation

400 7th Street, S.W.

Washington D.C. 20590

Subject:  Docket OST-2003-14480

I am contacting you on behalf of RadioShack and its 7,200 stores nationwide to voice our opposition to the air freight rate increase proposed by International Air Transport Association ("IATA").  We do so for the following reasons:  

· IATA's Request Is Not In The Public Interest. Resolution 502 harms the public interest by imposing significant new costs on manufacturers (particularly high tech), retailers of consumer electronics, and consumers in the midst of a poor economy.  

· There Is No Economic Justification for a Rate Increase. IATA has provided no solid documentation regarding changes in airfreight operations that would justify this change.  The amended Resolution 502 is simply a veiled attempt to increase freight prices without an economic rationale.  

· The Marketplace, Not the Government, Should Determine Rates.  Air freight carriers are using IATA Resolution 502 to gain a government-granted rate increase disguised as an updated shipping standard.  Instead, the marketplace should determine rates: if airliners believe a rate increase is warranted, they should renegotiate rates individually.  That way transparent, market-friendly competition will ensure that rates are kept to reasonable levels.

For thousands of companies that use airfreight services, IATA Resolution 502 will significantly increase shipping costs for lower density cargo. These higher costs in turn will affect economic growth, consumer prices, and jobs in high technology and other sectors currently facing challenging economic conditions. Any benefit to U.S. airlines must be discounted for that portion of the benefit that will flow to foreign-flag carriers, and is far outweighed by the other considerations stated above.

Please register our opposition to this proposal.  Our costs of doing business are already too high.  Thank you.

Sincerely,

Arnold A. Grothues

