MEMORANDUM OF CONSULTATIONS

Delegations representing the Government of the United States
and the Government of Barbados met in Washington, D.C. July
5-6, 1990. The meetings were conducted in a cordial and
cooperative atmosphere. Delegation lists are at Attachment A.

The United States Delegation stated that under the U.S. -
Barbados Air Transport Agreement, each country has the
continuing right to designate multiple air carriers to operate
between the two countries and that each country has the
obligation to accept such designations and, consistent with its
laws, grant license authority to such carriers.

The Barbados delegation pointed out that the Agreement was
signed in 1982 and reflected a primary concern for passenger
traffic. Cargo traffic was then of only incidental concern and
the relevant provisions leave room for clarification. It was
also stated by the Barbados Delegation that account should be
taken of what was fair and reasonable between the parties,
having regard, jinter alia, to the size of the market.

The Barbados Delegation further stated that it did not consider
that it was appropriate for issues as to the rights of the
parties, or questions concerning the interpretation or
application of an agreement between the two Parties, to be
determined unilaterally or by domestic departments or
tribunals. It was also of the opinion that it was now
necessary for the Parties to examine the provisions of the
Agreement, especially those relating to cargo traffic.

The U.S. Delegation responded that under international law,
where one party is believed to have acted in contravention of a
bilateral agreement, the other party has the right to take a
corresponding action against the first party. The U.S.
Delegation further noted that under the International Air
Transportation Fair Competitive Practices Act (IATFCPA),
Caricargo and BWIA had full rights to contest the complaint
filed against them and had, in fact, done so.

The U.S. Delegation indicated that it was willing to entertain
discussion on any issues raised with regard to the Agreement,
but only with respect to expanding rather than restricting the
operations of the Agreement. It was, however, expected that as
a first measure, U.S. designated applicants would be authorized
to operate between the United States and Barbados.

The Delegation of Barbados indicated that it would recommend to
its authorities that designated U.S. airlines be authorized to
provide all-cargo services (combination service not being in
question) from the United States to Barbados and return, and
that a formal response from the Government of Barbados could be
expected not later than Tuesday July 17, 1990.



The U.S. Delegation thanked the Delegation of Barbados for its
cooperation in working toward the resolution of this matter,
but noted that absent a formal response via diplomatic note
from the Government of Barbados which confirms acceptance of
the right of the United States to designate carriers under the
Agreement, specifically including fifth freedom rights therein,
U.S. regulatory authorities may proceed under the IATFCPA.

The two delegations agreed to resume discussions in Bridgetown,
no later than October, 1990. The delegations further agreed to
provide each other advance notice of any specific issues they
plan to raise at that meeting. The U.S. Delegation also noted
that at the next round of talks, the Government of Barbados
would wish to discuss the full range of issues related to cargo
carriage, including but not limited to the impact such
operations are having on the Barbadian economy. The United
States Delegation noted that it would, at that time, be
prepared to work with the Government of Barbados to develop a
mutually acceptable program.
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