ATTACHMENT G

EXCHANGE OF NOTES

The Department of State presents its compliments to the
Embassy of Australia and with reference to recent discussions
concerning civil aviation has the honor to propose that
Sections I and II on routes of the existing Annex to the Air
Transport Adreement between the Government of the United sStates
and the Government of the cCommonwealth of Australia, done at
Washington on December 3, 1946, as amended (the "Air Transport
Agreement"), be replaced by Sections I to III attached to this
note (the "Agreement on Routes") and that existing Sections III
to VI be renumbered IV to VII.

The Department of State has the further honor to propose
that the Agreements on Capacity set out in the attached
Memoranda of Understanding which are acceptable to the
Government of the United States of America also be accepted by
the Government of Australia.

The Department of State has the further honor to propose
the following additional amendments to the Air Transport
Agreement:

- Aarticles [ ] and existing Section VII of the Annex to
the Air Transport Agreement are deleted;

- Articles { ] attached to this Note are added to the Air
Transport Agreement;

- The Exchange of Notes at Washington on December 22,
1987, constituting an Agreement on Aviation Security
amending the Air Transport Agreement, is superseded by the
deletion of former Section VII of the Annex and the
addition of new Article [ ] to the Agreement.

The amendments to the Air Transport Agreement reached
through this Exchange of Notes shall remain in force in
accordance with that Agreement. The Agreements on Capacity
shall remain in force for three years from August 20, 1988.
Thereafter the arrangements in each Memorandum of Understanding
of the Agreements on Capacity shall remain in force in
accordance with its terms.

If the above proposal is acceptable to the Government of
Australia, the Department of State proposes that this Note and
the Embassy of Australia's Note in reply shall constitute an
Agreement between the two Governments which shall enter into
force on the date of the Embassy of Australia's Note in reply.
The Agreement on Routes and the Agreements on Capacity will
shall have force from August 20, 1988. All other parts of this
Agreement shall have force from the date of the Embassy of
Australia's Note in reply.

The Department of State avails itself of this opportunity
to renew to the Embassy of Australia the assurances of its
highest consideration.
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EXCHANGE OF NOTES - Australia to 0.S.

"The Embassy of Australia presents its compliments to the
Department of State and has the honour to acknowledge receipt
of the Department's Note No. of 1988, which reads as
follows:

[text of initiating note]

The Embassy has the honour to confirm that the foregoing
proposal is acceptable to the Government of Australia and that
accordingly the Department's Note and this reply shall
constitute an agreement between the two Governments. The
Agreement on Routes and the Agreements on Capacity shall have
force from August 20, 1988. All other parts of this Agreement
shall have force from the date of this Note,

The Embassy of Australia avails itself of this opportunity
to renew to the Department of State the assurances of its
highest consideration.
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