


exercisable warrants of which Baltia conservatively allocates $3 million to the

statutory requirement. Baltia would need $5.22 million to meet the Department's

financial fitness test which is within the verified $9.1 million that Baltia has

provided.

Baltia recently was informed that, in re-organization, the Preston Capital

Partners was dissolved. Thus, reference thereto has been removed from the

accompanying "Amended Response to Request for Information" dated May 5,

2008.
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