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Procedures Act and Part 377 of the Department’s procedural regulations to continue its
existing authorizations in force pending a final decision on this renewal request.

As indicated below, all of the factors that originally led the Department to
grant this authority to Shanghai Cargo continue in existence at the present time. The
basis for grant of this exemption was reaffirmed in the 2007 protocol to the United States-
China Air Transport Services Agreement. In further support of its request for renewal,
Shanghai Cargo states as follows:

1. Shanghai Cargo holds authority in this docket to operate scheduled
and charter all-cargo services between China and the United States. Shanghai Cargo
currently operates scheduled cargo flights to the United States in its own name and under
wet lease to another Chinese carrier.

2. Service between the United States and China is governed by the
Air Transport Agreement between the two countries signed on September 17, 1980, as
amended (“Agreement”). The services for which renewal is requested are fully consistent
with the Agreement and the 2007 Protocol. Route ILB. of the Agreement specifically
authorizes designated Chinese carriers to provide scheduled all-cargo services “from any
point or points in the People’s Republic of China, via any intermediate points to any point

or points in the United States...open to scheduled international operations, and beyond to
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any points outside the United States[.]”> Similarly, Annex II of the Agreement authorizes
Chinese carriers to engage in cargo charter air transportation.

Shanghai Cargo is designated and authorized by the Chinese Government
to offer scheduled and charter air transportation as provided in Annexes I and II of the
Agreement. The United States has recognized consistently that the inclusion of services
in a bilateral agreement to which the United States is a party and the designation of a
foreign carrier by its home country government for such service satisfy all public interest
requirements for the grant of exemption authority.’

3. Shanghai Cargo’s fitness is beyond question. Shanghai Cargo is
subject to the safety and operational rules of the Government of the People’s Republic of
China. China is a contracting party to the Convention on International Civil Aviation and
observes all applicable ICAO standards.

4. This renewal application raises no environmental or energy issues.
Approval of the application will not result in a near term increase in fuel consumption of
ten million gallons or more.

WHEREFORE, Shanghai Airlines Cargo Intl. Co., Ltd. respectfully
requests that the exemptions granted to it in the above-captioned docket be renewed for

an additional one-year period on their existing terms and conditions.

* Annex I(IT)(B)
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Respectfully submitted,

Ciece LG Ly 2

Charles F. Donley II

SQUIRE, SANDERS & DEMPSEY L.L.P.
1201 Pennsylvania Avenue, N.W.
Washington, D.C. 20004

(202) 626-6840

cdonley@ssd.com

Counsel to Shanghai Airlines Cargo Intl. Co., Ltd.

DATED: May 2, 2008

* See, S.REP. No. 96-329, at 4 (1979), reprinted in 1980 U.S.C.C.AN. 54, 57 (“The negotiation of a
bilateral agreement itself represents a determination by the Government of the United States that the grant
of route authority provided for under the bilateral is in the ‘public interest.”).
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