




-2- Aerovias De Mexico
Renewal Application

points. Order 91-5-25. Pursuant to its permit and various exemption authorities,

Aeromexico provides extensive service between Mexico and the United States.

2. By this application, Aeromexico seeks renewal of its exemption authority to

provide service between Mexico City and Las Vegas by placing its "AM" designator code

on flights operated by Mexicana. The authority was last granted by Notice ofAction

Taken, dated March 12, 2007. Although Aeromexico currently is not offering nonstop

services in the Mexico City-Las Vegas market, it desires to retain the authority so it may

operate service when traffic conditions warrant..

3. Renewal of the exemption is consistent with the 1960 Air Transport Agreement

between Mexico and the U.S., as amended, which authorizes cooperative marketing

arrangements. By Note dated September 22,2003, the Government of Mexico notified

the United States that Aeromexico had been authorized to code-share with Mexicana on

the Mexico City-Las Vegas route. Aeromexico continues to hold authority from the

Government of Mexico to serve the route via code-sharing with Mexicana

4. Under 49 U.S.C. 40109(c), the Department may grant or renew an exemption

if it finds that such is consistent with the public interest. It is clear that the designation of

a carrier by its homeland government is the most significant factor in determining

whether grant of an application is in the public interest. For example, in Linea Aerea

Nacional de Chile, Foreign Permit, 26 C.A.B. 604 (1958), the Civil Aeronautics Board

stated as follows:

Where, as here, the applicant has shown that it holds the
appropriate designation under an effective bilateral
agreement to operate the route embraced by the application,
the applicant has presented highly significant evidence
bearing on the public Interest.
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