


BEFORE THE
DEPARTMENT OF TRANSPORTATION
WASHINGTON, D.C.
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NORTHWEST AIRLINES, INC.

Docket OST-03-15507
For an exemption pursuant to
49 U.S.C. § 40109

(U.S.-Mexico codesharing with Delta)

Dated: February 20, 2008

APPLICATION OF NORTHWEST AIRLINES, INC.
FOR AN EXEMPTION AND DESIGNATION

Pursuant to 49 U.S.C. § 40109 and Rule 401 of the Rules of Practice of
the Department of Transportation (the “Department”), Northwest Airlines, Inc.
(“Northwest”) hereby requests an exemption from 49 U.S.C. § 41101 authorizing
Northwest to provide scheduled foreign air transportation of persons, property and mail
between Atlanta and Queretaro, Mexico on flights operated by Shuttle America d/b/a
Delta Connection, pursuant to a codeshare arrangement with Delta Air Lines, Inc.
(“Delta”). Northwest requests that the exemption authority be issued as soon as

possible for a period of two years.

In support of this application, Northwest states the following:

1. Northwest seeks exemption authority so it can provide scheduled
foreign air transportation of persons, property and mail between Atlanta and Queretaro

by codesharing on flights operated by Shuttle America d/b/a Delta Connection in this
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city-pair market, pursuant to a codeshare agreement with Delta.” Delta/Shuttle America

holds underlying authority to serve this city-pair market.

2. The proposed service will provide significant benefits to travelers and
shippers and is clearly in the public interest. Northwest’s proposed codeshare service
will bring additional U.S. competition to an important U.Si.-Mexico route, providing
additional on-line U.S.-Mexico service and increasing the service options available to
the U.S. traveling public. Benefits to consumers will include one-stop check-in, frequent
flyer program enhancements, improved interline services for baggage and more
convenient, coordinated connections. The new travel options Northwest will offer
through this arrangement, combined with the efficiency of codesharing on Delta/Shuttle
America operations, will enable Northwest to compete with other carriers on U.S .-

Mexico routes.

3. The requested exemption authority and designation are consistent
with the terms of the U.S.-Mexico Air Transport Agreement as amended by the
Memorandum of Consultations signed by the two governments on December 12, 2005.
Route 1(a) of the Agreement authorizes carriers designated by the U.S. to operate
“[flrom a point or points in the United States to a point or points in Mexico.” Annex
[(A)(1)(a). Under Annex Ill, as amended, up to ten U.S. codeshare designations are

available for the city pairs covered by this application. See Annex IIl.2. The designations

! Northwest will provide this service pursuant to its codesharing agreement with Delta that has
been reviewed by the Department and permitted to become effective upon termination of the
Department’s review. See Notice on Termination of Review Under 49 U.S.C.§ 41720 of the
Delta/Northwest/Continental Agreements, March 31, 2003.
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for the markets that the Northwest is seeking to serve have not been fully allocated and,

thus, are still available for use by Northwest.

4. Northwest holds various certificates of public convenience and necessity
and exemptions authorizing it to engage in scheduled foreign air transportation of
persons, property and mail, including between the United States and Mexico. See
Northwest's Route 564, Order 2001-4-15. Northwest is fit, willing and able to provide

the proposed services described in this application.

5. Northwest affirms that its codeshare arrangement will have no impact on

Northwest’s Civil Reserve Air Fleet (‘CRAF") commitment.

6. Northwest will comply with the Department’s standard policies and

regulations governing codesharing.

WHEREFORE, Northwest Airlines, Inc. respectfully requests an exemption from
49 U.S.C. § 41101 to provide the requested scheduled foreign air transportation of
persons, property and mail between Atlanta and Queretaro on flights operated by
Shuttle America d/b/a Delta Connection pursuant to a codeshare arrangement with

Delta.

Respectfully submitted,

7 v e

Alexander Van der Bellen

Managing Director, Government Affairs &
Associate General Counsel
NORTHWEST AIRLINES, INC.

Dated: February 20, 2008
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Linda.lundell@dot.gov;
Esta.rosenberg@dot.gov;
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jonathan.moss@wilmerhale.com;
bob.kneisley@wnco.com;
robert.land@jetblue.com;
cdonley@ssd.com;;
dhainbach@ggh-airlaw.com
mcmillin@woa.com



