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1. The Department’s primary citizenship concern stems from the conclusion
that Taga Air is under the actual control of Tinian Dynasty Hotel & Casino (“TDHC”),
which the Department has determined is ultimately majority-owned by a non-U.S.
citizen. Taga Air has initiated several significant steps to address this concern, including
the sale of the majority of the stock of the Company to U.S. citizens who are unaffiliated
with TDHC, the resignation of certain officers and employees (both of Taga Air and of
TDHC), the appointment of new officers and directors of Taga Air, and the settlement of
certain debt obligations. The Company anticipates that it will take at least two additional
weeks before these measures are consummated, and plans to provide the Department with
updated fitness information immediately after the completion of all necessary steps (and
in any case, no later than February 15, 2008) to address the Department’s adverse

citizenship findings.

2. The grant of this motion would be in the public interest. A complete
shutdown of Taga Air’s services would have dire consequences for the passengers at
Tinian, Rota, Saipan and Guam who rely on the Company’s valuable on-demand
operations.' As the Department is well aware, air transportation plays a crucial role in
the economy of the CNML? In light of the crippling effect that the shutdown of one of
the Commonwealth’s few airlines would have on competitive inter-island transportation,

the Department should provide Taga Air with a reasonable opportunity to complete the

: In this regard, it is notable that, in the interest of allowing “an orderly shut down” of service, the

Department does not propose to revoke Taga Air’s air taxi authority until the 91st day after service of a
final order. Order 2007-12-11, fn. 45. Furthermore, the Company offers the only air service between
Saipan and Tinian between 6 p.m. and 6:45. a.m.

2 In a recent grant of relief to the CNMI, the Department stated, “[w]e recognize that air service is

vitally important to the CNMI, and that the CNMI...is geographically isolated and heavily dependent on air
transportation as a vital element of its economy.” Order 2007-2-23, p. 7:
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necessary changes to its ownership, management and financial arrangements. Taga Air
has commenced good-faith efforts to satisfy the Department’s citizenship concerns, but

these actions will require time to conclude.

3. Recent Department precedent supports permitting Taga Air to make
changes to its ownership, management and financing arrangements subsequent to the
release of a show-cause order tentatively finding that it is not a U.S. citizen. See, e.g.,

Virgin America Inc., Notice Extending Time to File Objection to Order 2006-12-23

(Docket OST-2005-23307), served January 10, 2007, and Order 2007-3-16, served
March 20, 2007 (in which the Department ultimately concluded that the applicant was a
U.S. citizen, following the submission of fundamental changes to the application to
address contrary citizenship findings in a previous show-cause order). Taga Air should
be provided with a similar opportunity, especially since it is an existing operator, and the
termination of its authority would have a severely adverse impact on the passengers and

communities it serves.

4. Granting the requested motion will not prejudice any party. With the
exception of allegations raised by one former employee of the Company, Taga Air’s
commuter authority application is unopposed. In addition, the Department does not
propose to revoke Taga Air’s existing air taxi authority until the 91st day after a final
order is served, so a 30-day extension would not impact the timing of that proposed
action, especially assuming that Taga Air is able to demonstrate that it is a U.S. citizen in

the meantime,
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5. In conclusion, Taga Air has demonstrated that it is taking the tentative

conclusions reached by the Department in Order 2007-12-11 very seriously, and that it

has initiated a series of steps to assure the Department that the Company meets the

standards for U.S. citizenship. Under these circumstances, Taga Air’s motion for an

extension of time should be granted without delay.

WHEREFORE, Taga Air Charter Service, Inc. urges the Department to extend the

deadline for objections to Order 2007-12-11 to February 15, 2008, to provide additional

time for the Company to finalize certain changes and submit updated fitness information

to the Department.
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Respectfully submitted,
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George U. Qarneal

Hogan & Hartson L.L.P.

Columbia Square

555 Thirteenth Street, N.W.
Washington, D.C. 20004-1109
Telephone: (202) 637-6546
Facsimile: (202) 637-5910

E-mail: gucarneal@hhlaw.com

Counsel for Taga Air Charter Service, Inc.



CERTIFICATE OF SERVICE

I hereby certify that the foregoing Motion of Taga Air Charter Service, Inc. for
Extension of Time has been served this 16th day of January, 2008, upon the following
persons:

Lauralyn J. Remo, Acting Chief
Ronale Taylor, Analyst

Air Carrier Fitness Division
Office of Aviation Analysis

U.S. Department of Transportation
1200 New Jersey Avenue, S.E.
Washington, D.C. 20590

Gino D. Rezzonico

Principal Operations Inspector
Honolulu FSDO - 13

Federal Aviation Administration
135 Nakolo Place, Room 114
Honolulu, HI 96819-1845

Jonathan Echmalian
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