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EUROPEAN COMMISSION 
Competition DG 

Dlrecfar-General 

Brussels, 18.09.06 DS797 
COMP/D2/H6M-MS/ir D17 18 

Subject: IATA tariff conftrehcts 

Michael w. Reynolds 
h t i n g  fbsisnmf Secretary for Aviation I 

International Afhirs 
U.S. Department of Transportation 
400 7fi Street, S.W. 
Washington, D.C. 20590 

Dear Mr Reynalds, 

Thank you for your letter of 18 Septtimk 2006 regarding thc applicatiun of EU cornpetit 
law and U.S. antitrust law to the tarifp coordination activhies of rhe hTmtional Air Tmnq 
Associarim (UTA)- 

1 have read closely the show-oauae order &at was issued by the Depmtmant of ’kansportat 
on 5 July in this matter. I understand that this order direcls interested persons to show cai 
why the Deparrment should not disapprove LATA’S Provisions fur the Conduct of the LY 
Traffic Conferences insofir as that a p e m a t  authorizes U.S. and foreign cam- to disc 
and agrcc upon pass- farcs, cargo raks and aarrociatd ~ d t i ~ m  of service between 
United States and the European Community (sogether with Iceland, Norway, Switzerlaad, 2 
Liechbmwin) and between the United States and A u s h h ,  either directly through tar 
oonfsrences or indirectly through related means of information sharing. Thc Department ha] 
to issuc; a final order by tho cnd of 2006. 

I discussed with Mrs Neelie Goes, European Commissioner in charge of Competition, 
pans&illty that the Block Exemption for tariff coordination on routes between the United Sta 
and the European Community be granted until 30 June 2007, htcad of 30 Ymt 2008. 2 
a p 6  that rsgulatory convcrgmce would be beneficial for the European COmmuniry and 
Member Swtes, the United States and the interested stakeholders. She decided to corn 
Member States in the Advisory Committee on bringing forward the expiration date of the B1< 
hcmption for tariff coodination on routes botwem the Unitd States and zhe Europc 

Commission cumptcnne. B-104s Brurdloe I Eumpac Canmbsie. &I049 ~ms6eI- Belgium, Telepnone: (32-2) 298 11 11. 
mm: J ro 041136. fax: (32-2) 295 07 28. 

E-mail: cornp-8effe-antimrst@ec.eum~a.eu 
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In the light of the opinion ofthe Advisory Committee, Mrs Xkoes intends to propose Bhortly I 
above draft Regulation to the College of COmmissionefS in vlew of thc adopton of thc XI 
Block Exemption Regulation. 

Yours sincerely, 
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