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If imitation is indeed the most sincere form of flattery, Expressdet Airlines,
Inc. d/b/a Continental Express (“Continental Express” hereafter) is flattered that
each of the other applicants has belatedly decided to imitate Continental Express’s
proposal to offer daily year-round service between Los Angeles and San Jose del
Cabo. If another applicant were awarded Los Angeles-San Jose del Cabo authority
based on its recently-adopted proposal for daily service, it would operate thousands
of empty seats on the route, particularly during off-peak seasons, and waste

thousands of gallons of precious fuel operating aircraft too large for the market with
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at least five nonstop competitors serving it.! For this reason, the Department
should be very skeptical of the other applicants’ proposals and should award
authority to Continental Express, which originated the concept of daily year-round
service, will offer a meaningful alternative to current service and is the only
applicant that can provide year-round daily nonstop service on an economic basis.

Continental Express answers the amended and supplemented applications of
Delta,? Frontier and United as follows:

1. Although America West d/b/a US Airways withdrew its application for -
Los Angeles-San Jose del Cabo authority citing presumptively negative “current
market conditions,”3 the other applicants have, without explanation, greatly
increased the number of flights they have proposed. There is no conceivable way
Los Angeles-San Jose del Cabo traffic available to a new entrant has grown seven-
fold to justify Delta’s increase from one flight a week to seven flights a week or more
than doubled to justify Frontier’s increase from three flights a week during the peak
and “fewer flights” during the remainder of the year to daily flights year-round or
United’s increase from twice-weekly flights in the off-peak season to daily flights in

the off-peak season. Unlike the other applicants, Continental Express proposed

1 Aero California, Alaska, American and Mexicana currently serve the
route, an additional U.S. airline will be added in this proceeding, and an additional
Mexican airline could also be added.

2 Common names are used for airlines.

3 See the America West d/b/a US Airways withdrawal letter of January
17, 2006. '






