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FOR RENEWAL OF AN EXEMPTION

Pursuant to 49 U.S.C. § 40109 and Subpart C of the Rules of Practice of the Department
of Transportation (the “Department” or “DOT”), Northwest Airlines, Inc. (“Northwest”) hereby
requests renewal of an exemption from 49 U.S.C. § 41101 authorizing Northwest to provide
scheduled foreign air transportation of persons, property and mail between Los Angeles and
Mexico City, Mexico, via codesharing, and to integrate this exemption authority with
Northwest’s existing certificate and exemption authority to the extent consistent with U.S.
bilateral agreements and DOT policy. Northwest requests that the exemption authority be issued
as soon as possible for a period of two years or until the Department amends Northwest’s Route

564 certificate to include the above segment, whichever occurs earlier.'

In support of this application, Northwest states the following:

Northwest has pending before the Department in Docket OST-99-6319 since November
30, 2004 an application to amend its Route 564 U.S.-Mexico certificate to include the
Los Angeles-Mexico City segment.



1. Northwest was originally granted exemption authority to enable it to provide
scheduled foreign air transportation of persons, property and mail between Los Angeles and
Mexico City by codesharing on flights operated by Delta by Notice of Action Taken dated

September 25, 2003 effective through September 25, 2005.°

2. The proposed service will provide significant benefits to travelers and shippers
and is clearly in the public interest. Northwest’s proposed codeshare service will bring
additional U.S. flag on-line U.S.-Mexico service alternative to this important market and increase
the service options available to the U.S. traveling public. Benefits to consumers will include
one-stop check-in, frequent flyer program enhancements, improved interline services for
baggage and more convenient, coordinated connections. The new travel options Northwest will
offer through this arrangement, combined with the efficiency of codesharing on Delta or
Aeromexico operations, will enable Northwest to compete with other carriers on U.S.-Mexico

routes.

3. The proposed Northwest/Delta codeshare service between the U.S. and Mexico is
fully consistent with Annex III of the 1999 U.S.-Mexico agreement, which expressly authorizes
these services. Under Annex III on cooperative marketing arrangements, four U.S. codeshare

authorizations are available between the city pair covered by this application. (See Annex III,

2 Northwest recently suspended code-share service on this route when Delta terminated its

flights and began code-sharing on flights operated by Aeromexico, with whom Northwest does
not presently have code-share authority. Northwest nevertheless requests that its existing Los
Angeles-Mexico City exemption and codeshare designation be maintained so long as the
available code-share designations are not oversubscribed, to enable Northwest to promptly
reenter this important market via codesharing with Delta or Aeromexico in the future.



92.) Approval of Northwest’s application will not prevent another U.S. carrier from providing

codeshare services in this city-pair market.

4. Northwest holds various certificates of public convenience and necessity and
exemptions authorizing it to engage in scheduled foreign air transportation of persons, property
and mail, including between the United States and Mexico. See Northwest’s Route 564, Order
2001-4-15. Northwest is fit, willing and able to provide the proposed services described in this

application.

5. Northwest affirms that its codeshare arrangement will have no impact on

Northwest’s Civil Reserve Air Fleet (“CRAF”) commitment.

6. Northwest will comply with the Department’s standard policies and regulations
governing codesharing and will accept the same conditions found in its existing codeshare

authority.

7. Northwest intends to rely on the Administrative Procedures Act, 5 U.S.C.
§ 558(c), as implemented by Part 377 of the Department’s Regulations, to continue in effect its

current exemption, pending final Department action on this renewal application.

WHEREFORE, Northwest Airlines, Inc. respectfully requests renewal of its exemption
from 49 U.S.C. § 41101 to provide the requested scheduled foreign air transportation of persons,
property and mail between Los Angeles and Mexico City via codeshare for a period of two years
or until the Department amends Northwest’s Route 564 certificate to include this segment,

whichever occurs earlier. Northwest requests that the Department integrate this exemption



authority with Northwest’s existing certificate and exemption authority to the extent consistent

with U.S. bilateral agreements and DOT policy.

Respectfully submitted,

/s/ Megan Rae Rosia /s/

Megan Rae Rosia

Managing Director, Government Affairs &
Associate General Counsel

NORTHWEST AIRLINES, INC.

901 15" Street, N.W.

Suite 310

Washington, D.C. 20005

(202) 842-3193

Dated: July 25, 2005



CERTIFICATE OF SERVICE

A copy of the foregoing Application of Northwest Airlines, Inc. was served by electronic mail on

the following:

Marshall S. Sinick

Squire, Sanders & Dempsey L.L.P.

(for Alaska Airlines)
Msinick@ssd.com

Joanne W. Young
Greenberg Traurig
(for America West)
youngj@gtlaw.com

Carl B. Nelson, Jr.
American Airlines, Inc.
carl.nelson@aa.com

Brian Hunt
American Trans Air
brian.hunt@iflyata.com

R. Bruce Keiner, Jr.
Lorraine B. Halloway
Crowell & Moring LLP
(for Continental Airlines)
rbkeiner@crowell.com
lhalloway(@crowell.com

Sascha Van der Bellen

Hogan & Hartson LLP

(for Delta)
sascha.vanderbellen@hhlaw.com

Edward P. Faberman

Wiley Rein & Fielding LLP
(for Frontier and Sun Country)
efaberman@wrf.com

Anita Mosner

GCW Consulting

(for Spirit)
amosner@gcwconsulting.com

Jeffrey A. Manley

Wilmer, Cutler Pickering Hale and Dorr
(for United)
jeffrey.manley@wilmerhale.com

Howard Kass
US Airways, Inc.
howard kass@usairways.com

Pierre Murphy
(for USA 3000 Airlines)
pmurphy@lopmurphy.com

Edward Smith

U.S. Department of State
smithe(@state.gov

James Ballough

Federal Aviation Administration
jim.ballough@faa.gov

Lily Niles

Executive Secretary

Los Angeles World Airports Authority
PO Box 92116

Los Angeles CA 90009-2216

EMBASSY OF MEXICO
1911 Pennsylvania Ave., N.W.
Washington, D.C. 20006



