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freighter aircraft operating from Memphis to Subic Bay via intermediate stops at
Anchorage and at points in the Asia/Pacific region and onward (via a change of gauge at
Subic Bay) to points in India, the Middle East, Europe, and back to Memphis.

5. Federal Express requests that its route integration exemption
authority be renewed for an additional two-year period. In the alternative, Federal

Express requests that its operating flexibility exemption be granted on an indefinite-term
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basis, in view of the non-controversial and non-exclusive nature of the authority at issue.

The continuing operations of Federal Express under its route integration exemption
demonstrate that renewal of this authority is consistent with the public interest. The
operating flexibility made possible by this exemption authority enables Federal Express
to adjust its schedules to enhance the efficiency of its worldwide operations and to
respond quickly to changes in the needs of its shipper and consignee customers
throughout the world.

WHEREFORE, Federal Express respectfully requests the Department to
renew the operating flexibility exemption authority granted to Federal Express by the
Department’s December 8, 1999 Notice of Action Taken for a two-year period, through

December 8, 2003, or, alternatively, for a term of indefinite duration.
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