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American Airlines, Inc. hereby answers in opposition
to the motion submitted on January 13, 1999 by United Air
Lines, Inc. and Compania Mexicana de Aviacion, S.A. de C.V.
seeking immediate action on their request to provide codeshar-
ing service between Los Angeles/Chicago and Huatulco, Mexico
via Mexico City. The motion should be denied.

As United and Mexicana acknowledge, "([t]he Department
has imposed an informal moratorium on the expansion of U.S5.-
Mexico transborder code shares involving U.S. and Mexicana
carriers pending bilateral resolution of code-share issues
between the two governments" (Motion, p. 3). However, they
urge that their request should fall outside the moratorium

pecause Mexicana is proposing to operate the Mexico City-



Huatulco segment in place of Transportes Aeromar, a commuter
carrier with which United had a prior codeshare arrangement.

The Department should reject such an argument.
Authorizing large jet operations by Mexicana in place of
commuter service by Transportes Aeromar would be a material
change that should only be authorized under a new codesharing
provision in the U.S.-Mexice Air Transport Agreement. As the
Department well knows, Mexicana and Aeromexico, as part of the
Cintra Group, have been the principal impediment to the negoti-
ation of such a bilateral provision. If the Department contin-
ues to grant extrabilateral authorizations to the benefit of
Mexicana and Reromexico, those carriers will have no incentive
to urge the Government of Mexico to conclude a bilateral
agreement with the United States.

accordingly, the joint motion by United and Mexicana
should be denied.
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