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Communications with respect to this document should be sent to:

GERARD J. ARPEY

Senior Vice President -
Finance and Planning and
Chief Financial Officer

American Airlines, Inc.
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DFW Airport, Texas 75261

ARNOLD J. GROSSMAN

Vice President -~ International
Affairs

American Airlines, Inc.

P.O. Box 619616, MD 5635

DFW Airport, Texas 75261

January 15, 1999

WILLIAM K. RIS, JR.

Vice President - Government
Affairs

American Airlines, Inc.

1101 17th Street, N.W.

Suite 600

Washington, D.C. 20036

CARL B. NELSON, JR.
Associate General Counsel
American Airlines, Inc.
1101 17th Street, N.W.
Suite 600

Washington, D.C. 20036
(202) 496-5647

(202) 857-4246 (fax)
carl_nelson@amrcorp.com
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American Airlines, Inc. hereby applies for renewal of
its exemption, granted by Notice of Action Taken in the cap-
tioned dockets on March 20, 1998, to serve the following U.S.-
Mexico city-pair markets in conjunction with a codesharing
arrangement with Aero California S.A. de C.V.: Boston-La Paz/
Loreto/Mazatlan; Chicago-Torreon; and Dallas/Ft. Worth-Loreto.

In filing this application, American invokes the
automatic extension provisions of the Administrative Procedure
Act, 5 USC 558(c), as implemented by 14 CFR Part 377. The
exemption would expire on March 20, 1999, absent this renewal
application, which is timely under 14 CFR 377.10(c) since it is

filed more than 60 days in advance of the expiration date.



The subject exemption should be renewed for the
reagons stated in the Department's Notice of Action Taken.
Renewal is consistent with the public interest, and with the
Department's Statement of United States International Air
Transportation Policy, 60 Fed. Reg. 21841, 21842, May 3, 1995,
recognizing the public benefits offered by codeshare arrange-
ments between U.S. and foreign carriers.

Respectfully submitted,

AR,

CARL B. NELSON, JR.
Associlate General Counsel
American Airlines, Inc.

January 15, 1999



