s the major airline

alliance groups begin

to solidify, they are
becoming more controversial
than ever. This table reveals
the truth behind the groups
which seek to dominate the
airline industry.

The Star Alliance is well on
the way to being the largest
alliance group. Once Varig
joins in October, Star will
account for $46 billion in
annual revenues, 1,430 air-
craft and 232,000 emplov-
ees, including smaller carri-
ers which are linked closely
with the main Star plavers.

The American/British
Airways group has the
potential to be a close rival
to Star, with 843 billion of
revenues and slightly more
employees, but remains
hamstrung by regulatory and
strategic uncertainties. This
group has received a major
boost with American’s vic-
tory in the auction for
Aerolineas Argentinas, which
may unlock a tripartite
alliance among American,
BA and Iberia. However,
regulatory approval of the
American/BA alliance
appears to be as far away as
ever, and American faces an
uphill struggle to gain
approval for its proposed
links with Aerolineas,
Avianca and TAM. The Taca
group is not included in this
table becayse it does not
provide to?al revenue figures,
although they are estimated
to be around $400 million.

Star may gain a significant
lead by linking with the
Singapore Airlines/Ansett’ Air
New Zealand group. Ansett
and Air NZ have growing
links with United, while Star
wants a larger presence in
Asia-Pacific. SIA has been
excluded from the Delta
group for this reason.

Continental’s Alitalia links
are growing, but its proposed
Air France codeshare deal
has to await the outcome of
bilateral ralks between the
US and France.

Alllances

Alllance/airlines

Revenues
US$ million

Total RTKs RPK
miliion

Pax

mililon  million

United Alrlines
Lufthansa

SAS

Alr Canada

Thal Alrways (ntemational

Varlg

Cargolux

Al Littoral

Luxalr

Atlantic Coast Airlines

American Alrfines

therla/Aviaco
Canadian Alriines Inti
Aerolineas Argentinas
Avianca

TAM

Coatinental groun
Alr France/AF Europe
Continentat Alfines
Alitalla
America West Aldines

Delta Air Lines
Swissalr

Sabena

Austrian Alrfines
Comalr/ASA/SkyWest

Northwest/KLM
Northwest Alrlines

KLM Royal Dutch Alrfines

Martinair Holland
Alr UK

Eurowings

Kenya Alrways
Mesaba Alriines

Singapore Aldines
Ansett Australla
Alr Now Zesland

44.168
18,362
13,841
5252
3,579
3,097

1,222

9,881
8,982
717
444
304
189
186

2663
5,118
2,548
2,002

37
33

8
(1]

a41
80
87
74

11,000

28,709
60,289
14,135
9,766
4,072
7,447

83473
47,536
26,388
2,360
1,769
1,091
2,389
1,700

5247
27,241
17,977

9,929

$4.032
23,455
14,533
2,423
4,018
3,940
3,554
2,021
25

221,856
81,716
19,487
30,718
29,226
23,664

399.803
172,678
102,304
54,627
28,631
28,284
10,368
3,989
1,922

407,499 1333

819
414
198
128

31

183.993 1116

57,471
687,452
34,556
24,514

186.776
142,599
23,573
9,015
8,590
4,999

475,833
110,461
50,399
9.459
19711
982
1,844
718

87,508
54,893
12,700
20,113

9,512
1,280
2,492

319
38.3
231
18.2

91.3
91
52
3s

1.0

5.9
52.7
13.0
19
3.8

12,0
117
8.6

Note: The Star Alllance and SIA groups are the only genulne muitilateral alllances. This tabie only
Includes genuine strategic alilances. Regional carriers with clear, exciusive links with a major have
been Included. Alr France Europe and Luxair have not provided traffic data.
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