[U.S. Department of Transportation Air Carrier: __ASTA_R Air Cargo

Bureau of Transportation Statistics Period Ended: _Quarter ended Jlll:lC 30, 2007_

_ w

, STATEMENT OF CASH FLOWS , i
OPERATING ACTIVITIES: : ASTAR ]

Net Income . $ 17,545,547 g

Adjustments to reconcile net income to net cash
provided by (used in) operating actlvities:

Depreciation and amortization : 6,390,830
Amortization of capitalized aircraft maintenance ‘ 6,255,093
Deferred Income Tax ' (8,934,942)
Other, net Q74,847

Changes in operating assets and liabillties:

Accounts receivable (2,812,643)
Accounts receivable, ATL ‘ (52,928,177)
Spare parts and other current assets (746,409)
Accounts payable (198,525)
" Accrued compensation and employee benefits 15,047,765
Air traffic liability (9.380,367)
Accrued and other current liabilities (17,315,893)
Deferred credits and other noncurrent liabilities 15,080,797
Net cash provided by operating activities (31,022,076)
INVESTING ACTIVITIES:
Sale of minority interest in ASTAR Air Cargo 48,991,714
Purchases of property and equipment - (8,070,659)
Purchase of short term investment ’ i 13,553,349
Net cash used in investing activities 54,474,405
FINANCING ACTIVITIES:
Payments of common stock dividends (8,300,000)
Proceeds from issuance of long-term debt, net of debt issue costs - 4,036,438
Repayments of long-term debt : (9.200,336)
Repayments of capital lease obligation __ (406,827)
Net cash used in finarcing activiliss 33 670.725)
DECREASE IN CASH AND CASH EQUIVALENTS 9,781,604

ASH AND CASH EQUIVALENTS at beginning of period 17,669,087

TS.at end of period 8 27,460,690




