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Since Delta’s! answer to the Continental and Houston objections in this
proceeding injects further factual errors into the record for this proceeding,
Continental is constrained to reply to Delta’s objection to set the record straight.

Continental moves for leave to file this reply and states as follows:

1 Common names are used for airlines.



Reply of Continental
Page 2

1. Delta claims that the number of flights already offering U.S.-Bogota
service is not a “material fact” (Delta Answer at 1), describes as a “minor technical
error” the “under-counting of Continental’s frequencies” (Delta Answer at 4),
misstates Continental’s service record in South America (Delta Answer at 3),
ignores the Department’s under-counting of total U.S.-Bogota carriers, frequencies
and gateways raised in Continental’s objections and says erroneously that
Continental offers “double daily frequencies at each of its Newark and Houston
hubs.” (Delta Answer at 5). As Continental’s objections pointed out, the show-cause
order understated total U.S.-Bogota frequencies by 17 weekly flights, understated
the number of U.S.-flag Bogota gateways by a third and did not even consider all of
the foreign-flag Bogota gateways. Delta now compounds the factual errors by
claiming Continental “failed to operate” Houston-Sao Paulo, Newark-Santiago and
Newark-Rio de Janeiro nonstop services, when in fact Continental operates
Houston-Sao Paulo nonstop service four days per week and Newark-Rio de Janeiro
nonstop service seven days per week and operated Newark-Santiago nonstop
service for years. Continental holds authority only for a single daily nonstop New
York (Newark)-Bogota flight and a single daily Houston-Bogota flight, so
Continental does not, and cannot, operate double-daily service at either New York
(Newark) or Houston.

2. If the Department takes this opportunity to consider fully the correct
facts regarding Colombia service, it will recognize that adding a seventh U.S.-

Bogota carrier is far less important than adding a second U.S.-Cali carrier. Delta
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ignores the fact that U.S.-Cali service is not only a U.S.-flag monopoly for American,
it is a total monopoly. Although Delta quotes the Department’'s conclusion, neither
the Department nor Delta has explained why eliminating a monopoly is less
important than adding a seventh carrier between the U.S. and Bogota. Only an
opportunity to submit exhibits and briefs can allow the Department to answer the
guestions raised. Delta says Continental “seeks to obfuscate the enormous market
structure and service improvements” Delta claims will result from its proposed
service, but Delta itself “obfuscates” by failing to recognize that seven airlines
already offer U.S.-Bogota service while only one airline provides U.S.-Cali service.
Adding the Atlanta gateway to New York (Newark and JFK), Houston, Miami and
Los Angeles gateways is not an “enormous service improvement,” as CO is prepared
to demonstrate in further proceedings. Indeed, it is ironic that the Department is

rushing to expedite this proceeding while the 1999 U.S.-Brazil Combination Service

Proceeding has been on the Department’s docket since September 1999, languishing
over 100 days since Continental submitted a motion asking for immediate allocation
of a single frequency.

3. Continental urges the Department to grant its motion for leave to file
this reply so Delta’s factual errors can be corrected. No party will be prejudiced by
acceptance of this reply, which is essential to the Department’s consideration of the

issues raised.
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For the foregoing reasons, Continental urges the Department to institute
further proceedings to consider the award of Colombia authority and to award
Continental seven weekly frequencies for Houston-Cali service.

Respectfully submitted,

CROWELL & MORING LLP

/s/ R.Bruce Keiner, Jr.

R. Bruce Keiner, Jr.
rbkeiner@cromor.com

/sl  Thomas Newton Bolling

Thomas Newton Bolling
tbolling@cromor.com

Counsel for
Continental Airlines, Inc.

August 9, 2000
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CERTIFICATE OF SERVICE

I certify that | have this date served the foregoing document on all parties
served with the Department’s Order 2000-7-19 in accordance with the

Department’s Rules of Practice.

Isl Thomas Newton Bolling

Thomas Newton Bolling
August 9, 2000
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