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Federd Express Corporation (Federd Express) hereby gpplies, pursuant to

49 U.S.C. §40109 and Subpart C of the Procedurd Regulations of the Department of
Trangportation (the Department), for renewa of itstemporary exemption authority
authorizing Federd Expressto engage in scheduled foreign dll-cargo air trangportation
between apaint or pointsin the United States and cartain named pointsin Brazil, ather
directly or viaintermediate points, and beyond Brazl to paintsin Argenting, Uruguay,
Paraguay and Chile

Federd Express requeds that the foregoing exemption authority be renewed for a
period of two years, through July 31, 2002, or until 90 days after find action on the
pending gpplication of Federd Expressfor U.S-Braal catificate authority in Docket

45985, whichever occursfird.
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In accordance with Section 302.303, Federd Express submitsthe following
informetion in support of this goplication.

1 Exiding Autharity . The U.S-Braal dl-cargo exemption authority held by

Federd Expresswasinitidly issued to Federd Express by Order 89-5-10, served May 2,
1989, and was mogt recently renewed for atwo-year period, through July 31, 2000, by
Noatice of Action Taken issued July 31, 1998, That exemption authority authorizes
Federd Expressto provide scheduled foreign ar trangportation of property and mall
between apoint or pointsin the United States, and nine (9) named pointsin Brazil,*
operated directly or viagtops & any intermediate points, and beyond Brazil to Argenting,
Uruguay, Paraguay and Chile with full treffic rights. Federd Expressadso holdsan
dlocation of ten (10) U.S-Brazl wide-body cargo arcraft frequencies most recently
issued to Federd Express by the July 31, 1998 Natice for an inddfiniteterm aslong as
Federd Express continues to hold underlying U.S-Brazil authority, subject to the
Department’ s sandard 90-day dormancy condiition.

Federd Expressis currently designated by the U.S. Government to provide
dl-cargo savice to Brazil pursuant to the March 21, 1989 Bilaterd Air Trangport

Agreement between the United States and Brazil, as amended (the 1989 Agreament), and

! The pointsin Brazil which Federd Expressis authorized to save are: Porto
Allegre, Redife, Bdo Horizonte, Svador de Bahia, Bdem, Manaus, Bradlia, Rio de
Janeiro and Seo Paullo.
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currently operates scheduled al-cargo service between the U.S. and Brazil as described

bdow.

2. Automatic Extenson. Federd Express hereby invokes and rdlies
upon the provisons of Section 558(c) of the Adminigtrative Procedure Act, 5U.SC.
8§ 558(c), asimplemented by Part 377 of the Department's Specid Regulaions, 14 C.F.R.
8§ 377, to continue in effect its exemption authority to serve Brazil until the Department
mekes afind determination of this Application. In accordance with Section 377.10(c),
thisrenewd gpplication is being filed more than Sixty (60) days prior to the expiration
date of the temporary authority a issue.

3. Current U.S-Brazl Sarvice At the present time, Federd Express

operates five weekly roundtrip frequendies between the U.S. and Brazil,> operated
between Memphis and/or Miami, on the one hand, and Seo Paulo, Brezil, on the other
hand, with onward service beyond Sao Paulo to Buenos Aires, Argenting, and Santiago,
Chile TheU.S-Brazl sarvice of Federd Expressis being operated utilizing the
150,000- pound payload DC-10-30 freighter arcraft. The sarvice beyond Brazil to
Buenos Aires and Santiago is operated utilizing 45,000- pound payload B-727-200

freighter arcraft, operated via a change-of-gauge connection to the DC-10flights & Seo

2 Concurrently herewith, Federd Expressis gpplying for atemporary exemption
from the 90-day dormancy condiition gpplicable to its Brazil cargo frequency alocation
S0 asto authorize Federd Expressto suspend its utilization of five of itsten Brazl

frequendes until afuture date when market conditions warrant their resumed utilization.
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Paulo. The current U.S-Brazil flight schedule flown by Federd Expressis operaed
southbound over aMemphis-Sao Paulo nongtop routing three days aweek (Tuesday,
Wednesday and Thursday), and over aMemphis-Miami-Sao Paulo routing two daysa
week (Friday and Sunday). All five northbound flights are operated on anondop besis
from Sao Paulo to Memphis on the same five days eech week. Grant of thisrenewa
goplication will not result in increased annud fud consumption condtituting a“mgor
regulatory action” reguiring an energy satement pursuant to Part 313 of the Department’s
Procedurd Regulations.
The U.S-Brazil sarvice operated by Federd Express provides expedited air
fraght and air express sarvice between every point in the United States (and pointsin
third countries beyond the U.S)) and numerous pointsin Brazil, and beyond Brazil, by
linking the vagt domedtic and internaiond flight network and ddivery sysem operated
by Federd Expresstoitsar and ground operaions serving Sao Paulo.

4. Applicable Bilaerd Agreement. Asthe Department has determined,

the exemption authority a issue is conggtent with the bilatera aviation agreements
between the United States and Brazil, Argenting, Uruguay, Paraguay and Chile (Notice of
Action Taken, July 31, 1998, p. 1).

5. Htness and Public Interes. As demondrated by the Form 41 reports

and other fitness information pertaining to Federal Express on file with the Departmert,
induding extengve exhibits and testimony submitted in recent contested carrier-sdection

proceedings (e, eg., U.S.-China (2001) Case, Docket OST-99-6323), Federd Express
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isfit, willing and adle to paform the ar trangportation gpplied for herein and to conform
to the provisons of the Act and the rules, regulaions and requirements of the Department
thereunder.
Theforeign air trangportation which Federd Express proposesto render is
conggtent with the public convenience and necessity. Federd Express submitsthat the
renewad of its exising exemption authority is required as ametter of law and palicy.
Federd Express has conggtently utilized its Brazil exemption authority to provide the
highest qudity of efficdent, convenient and rdigble dl-cargo sarvice between the U.S.
and Brazl. Federa Express and its predecessor, Hying Tigers, have been the
preeminent U.S-flag dl-cargo carriersin the U.S-Brazil market for over 18 years, and
have played avitd and effective rale in sarving, promaoting and deveoping thet market,
and in providing vigorous competition to the Brazlian flag cariers

6. Duraion of Renewd . Federd Express requests thet the exemption

authority at issue be renewed for atwo-year period, through July 31, 2002, or until 90
days after find action on the pending gpplication of Federd Expressfor U.S.-Brazl
cartificate authority in Docket 45985, whichever occursfird. Grant of atwo-year
extenson is congsent with established Department policy and practice in other cases
invalving the renewd of temporary exemption authority to serve limited-entry
internationd markets

WHEREFORE, Federd Express repectfully requeststhe

Department to renew its U.S--Braz| scheduled dl-cargo exemption authority for aperiod
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of two years, through July 31, 2002, or until 90 days after find action onthe pending
goplication of Federd Expressfor U.S--Brazil catificate authority in Docket 45985,
whichever occursfird.
Of Counsd: Respectfully submitted,

M. Rush OKegfe, J.
V.P.-Regulaory Affars

Saah S. Prosser

Managing Director Nathaniel P. Breed, J.
Waren A. Goff SHAW ATTMAN
Senior Attorney

FEDERAL EXPRESS CORPORATION Attorneysfor
FEDERAL EXPRESS CORPORATION
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CERTIHCATE OF SERVICE

| hereby certify that | have this date served a copy of theforegoing
Application of Federd Express Corporation by messenger, tdlecopier transmisson or
United States mail, properly addressed and with postage prepaid, upon each of the

personsliged in the Sarvice Lig atached hereto.

Doreen S Hughes
Washington, D.C.

May 22, 2000
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SERVICE LIST (U.S-Brazl Cargo)

Guilleemo J. Cabeza
Presdent & CEO
ARROW AIR, INC.
P.O. Box 026062
Miami, FL 33102-6062

B.F. Spohrer

Presdent

CHALLENGE AIR CARGO, INC.
P.O. Box 523979

Miami, FL 33152

Jed T. Orme, J.

Senior V.P. & Gengrd Counsd
DHL Airways Inc.

333 Twin Ddphin Drive
Redwood City, CA 95065-1496

M. Rush O'Keefe, J.

V.P.-Regulatory Affars

FEDERAL EXPRESS CORPORATION
1980 Nonconnah Blvd.

Memphis TN 38132

J Frank Fine

Presdent

FINE AIRLINES, INC.
1640 N.W. 62nd Avenue
Miami, FL 33152

Richard Haberly

President

FLORIDA WEST INTERNATIONAL
AIRLINES, INC.

7500 N.W. 25 Street

Miami, FL 33122

Alfred J Eichenlaub

Allan W. Markham

ALLAN W. MARKHAM, P.C.
2733 36" Street, N.W.
Washington, D.C. 20007-1442

William H. Cdlavay, I.

ZUCKERT, SCOUTT &
RASENBERGER

888 17" Street, N.W., Suite 600

Washington, D.C. 20006

R. Tenney Johnson
2121 K Street, N.W., Suite 800
Washington, D.C. 20037-1801

Nathaniel P. Breed, J.

SHAW PTTMAN

2300 N Strest, N.W.
Washington, D.C. 20037-1128

FPere Murphy

Hlizabeth C. Cdllins

One Westin Center

2445 M Street, N.W., Suite 260
Washington, D.C. 20037

Madl S Snick

NUIRE, SANDERS & DEMPSEY
1201 PennsylvaniaAvenue, N.W.
Waghington, D.C. 20004

Kevin Montgomery



S. V.P. & Generd Counsdl
POLAR AIR CARGO, INC.
100 Oceangate— 15" Floor
Long Beach, CA 90802

AnaM. Guevara

Seven R. Okun

UNITED PARCEL SERVICE CO.
316 PennsylvaniaAve, SE., Suite 304
Washington, D.C. 20003

Arnold J. Grosaman

V.P. — Interndtiond Affairs
AMERICAN AIRLINES, INC.
P.O. Box 619616, MD5635
DFW Airport, TX 75261

Rebecca G. Cox

V.P. Govanment Affars
CONTINENTAL AIRLINES, INC.
1350 | Street, N.W.

Washington, D.C. 20005-3389

John J. Varley

Assgant Generd Counsdl
DELTA AIRLINES, INC.
1030 DdtaBlvd., Dept. 986
Atlanta, GA 30320

Sdley A. Longmur

Senior V.P-Intarnationd Affars e d.
UNITED AIR LINES, INC.

P.O. Box 66100 WHQ1Z

Chicago, IL 60666
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Vice Presdent — Govanment Affars
POLAR AIR CARGO, INC.

1250 Connecticut Avenue, N.W.
Washington, D.C. 20036

David L. Vaughen
KELLEY DRYE & WARREN

1200 — 19" Street, N.W.
Suite 500
Washington, D.C. 20036

Cal B. Ndson, J.

Asociate Generd Counsdl
AMERICAN AIRLINES, INC.
1101 17" Street, N.W., Suite 600
Washington, D.C. 20036

R. Bruce Kener, J.
CROWELL & MORING LPP
1001 PennsylvaniaAve, N.W.
Washington, D.C. 20004-2595

Robert E. Cohn

SHAW PTTMAN

2300 N Street, N.W.
Washington, D.C. 20037-1128

Jfrey A. Manley

WILMER, CUTLER & PICKERING
2445 M Street, N.W.

Waghington, D.C. 20037-1420



