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Continental1 applies to renew its exemption authority to engage in scheduled 

foreign air transportation of persons, property and mail between any point or points 

in the U.S. and any point or points in Costa Rica, El Salvador, Guatemala, 

Honduras, Nicaragua and Panama and any point or points beyond those countries 

as well as between any point or points in Costa Rica, El Salvador, Guatemala, 

Honduras, Nicaragua and Panama on flights serving the U.S.  Continental also 

applies to renew its authority to provide scheduled foreign air transportation  

                                                 
1 Common names are used for airlines. 
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between any point or points in the U.S. and Belize City, Belize.2  Continental asks 

that its authority be renewed for a period of two years or until its application for a 

U.S.-Central America certificate of public convenience and necessity is granted.3 

Continental states as follows in support of its application: 

1. Continental’s U.S.-Central America exemption authority was granted 

originally  by Notice of Action Taken, March 30, 1998, later confirmed by Order 

98-6-2.  Absent renewal, Continental’s exemption authority will expire on March 30, 

2000. 

2. Continental currently offers flights between Houston and Belize City, 

Guatemala City, Managua, Panama City, San Jose (Costa Rica), San Pedro Sula, 

and Tegucigalpa as well as between New York/Newark and Guatemala City, 

Panama City, San Jose and San Salvador.  Continental also offers codeshare service 

on COPA’s flights on the following segments:  Miami-Panama City, Guatemala 

City-Managua/San Salvador/San Jose; Lima-Panama City; Managua-Panama 

City/San Jose; San Salvador-Managua/San Jose; San Pedro Sula-Panama City; 

Santo Domingo-Panama City and San Jose-Panama City.   

                                                 
2  Continental is not seeking renewal of the integration authority granted 

in connection with its U.S.-Central America exemption since Continental's blanket 
integration authority (see Notice of Action Taken, May 5, 1999, Docket 
OST-97-2347) encompasses all of Continental's certificate and exemption authority. 

3  Continental is filing simultaneously an application for U.S.-Central 
America certificate authority which would authorize the services for which 
Continental seeks renewal here. 



Application of Continental 
Page 3 
 
 

3. Continental holds various certificates of public convenience and 

necessity and exemptions authorizing it to engage in scheduled air transportation of 

persons, property and mail (see Notice of Action Taken, November 19, 1999 (Docket 

OST-99-6538), Notice of Action Taken, October 26, 1999 (Docket OST-97-2845), and 

Notice of Action Taken, June 24, 1999 (Docket OST-98-4263)) and Continental is fit, 

willing and able to provide U.S.-Central America services. 

4. Renewal of Continental’s U.S.-Central America exemption authority is 

fully consistent with the bilateral agreements between the U.S. and the Central 

American countries concerned4 and with the state of aviation relations with Belize.  

5.  Renewal of Continental’s U.S.-Central America authority is clearly in 

the public interest.  Continental’s service to Central America and beyond must be 

authorized to assure continuing competition for American, the Grupo TACA 

carriers, Delta and other carriers.  Continental should continue to have flexibility to 

introduce U.S.-Central America service from a variety of gateways to meet demand 

as needed and ensure continuing competition for points throughout Continental’s 

U.S.-Central America network.  When the Department issued its final order 

approving the American/TACA alliance, it premised its approval on the then-new 

Central America services being proposed by Continental and other carriers, saying  

                                                 
4  See bilateral aviation agreements between the U.S. and Costa Rica, El 

Salvador, Guatemala, Honduras, Nicaragua and Panama concluded in San Jose, 
Costa Rica, May 8, 1997. 
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“[t]hese newly introduced services should have a strong pro-competitive impact . . . . 

will afford enhanced daily services . . . [and] provide competitive alternatives to 

American’s hub at Miami for travelers to and from Central America.”  (Order 

98-5-26 at 14)  Now, more than ever, Continental should be allowed to continue 

offering its pro-competitive Central America service. 

 6. Continental invokes the automatic extension provisions of 5 U.S.C. 

§ 558(c), as implemented by Part 377 of the Department’s Special Regulations, to 

continue this authority in effect pending action on this application. 

WHEREFORE, Continental asks the Department to renew its exemption to 

provide scheduled foreign air transportation of persons, property and mail between 

any point or points in the U.S. and any point or points in Costa Rica, El Salvador, 

Guatemala, Honduras, Nicaragua and Panama and any point or points beyond 

those countries as well as between any point or points in Costa Rica, El Salvador, 

Guatemala, Honduras, Nicaragua and Panama on flights serving the U.S. and to 

renew its authority to provide scheduled foreign air transportation between any 

point or points in the U.S. and Belize City, Belize.  Continental asks that its  
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authority be renewed for a period of two years or until its application for a U.S.-

Central America certificate of public convenience and necessity is granted. 

Respectfully submitted, 
 
      CROWELL & MORING LLP 
 
 
 
      ______________________________________ 
      R. Bruce Keiner, Jr. 
      rbkeiner@cromor.com 
 
 
      Counsel for  
      Continental Airlines, Inc. 
 
January 31, 2000 
 
1689033 
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CERTIFICATE OF SERVICE 

I certify that I have this date served the foregoing document on the following 

persons in accordance with the Department’s Rules of Practice:

Carl B. Nelson, Jr. 
American Airlines, Inc. 
Associate General Counsel 
1101 17th Street, N.W. 
Suite 600 
Washington, DC  20036 
 
John L. Richardson 
Crispin & Brenner, P.L.L.C. 
1100 New York Avenue, N.W. 
Suite 850 
Washington, DC  20005 
(for Amerijet) 
 
Allan W. Markham, 
Allan W. Markham, PC 
2733 36th Street, N.W. 
Washington, DC  20007 
(for Arrow) 
 
William H. Callaway 
Zuckert, Scoutt & Rasenberger, L.L.P. 
888 Seventeenth Street, N.W. 
Washington, DC  20006-3939 
(for Challenge) 
 
Robert E. Cohn 
Shaw Pittman 
2300 N Street, N.W. 
Washington, DC 20037 
(for Delta) 

Nathaniel P. Breed, Jr.  
Shaw Pittman 
2300 N Street, N.W. 
Washington, DC 20037 
(for Federal Express) 
 
Pierre Murphy 
One Westin Center 
2445 M Street, N.W. 
Suite 260 
Washington, DC  20037 
(for Fine) 
 
Marshall S. Sinick 
Squire, Sanders & Dempsey L.L.P. 
1201 Pennsylvania Avenue, N.W. 
Suite 500 
Washington, DC  20004 
(for Florida West) 
 
Robert P. Silverberg 
Silverberg, Goldman & Bikoff, L.L.P. 
1101 30th Street, N.W. 
Suite 120 
Washington, DC  20007 
(for Kitty Hawk) 
 
Megan Rae Rosia 
Managing Director, Government  
Affairs and Associate General Counsel 
Northwest Airlines, Inc. 
901 Fifteenth Street, N.W. 
Suite 310 
Washington, DC  20005 
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Jeffrey A. Manley  
Kirkland & Ellis 
655 15th Street, N.W. 
Suite 1200 
Washington, DC 20005 
(for United) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
January 31, 2000 

David L. Vaughan 
Kelley Drye & Warren LLP 
1200 19th Street, N.W. 
Suite 500 
Washington, DC  20036 
(for UPS) 
 
Donald T. Bliss 
O'Melveny & Myers LLP 
555 13th Street, N.W. 
Suite 500 West 
Washington, DC  20004-1109 
(for USAirways) 
 
 
 
 
______________________________ 
R. Bruce Keiner, Jr. 
 
 
 


