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Pursuant to Subpart D of the Rules of Practice of the Department of Transportation (the
“Department”), Aer Lingus Limited (“Aer Lingus’) hereby submitsthis application (the “ Cities Prograr
Application”) for extra-bilatera authority to operate direct service between Dublin/Shannonand Batimore
under the Department’s Program for Expanding Internationa Air Service Opportunities to More U.S.
Cities (the " Cities Program”), for a one-year, renewable term. This Cities Program Application is being
submitted at the same time that the State of Maryland (*Maryland”) is submitting a smilar gpplication for
extra-bilaterd authority under the Cities Program for Dublin/Shannon-Batimore service.

Additiondly, it should be noted that the Aer Lingus and Maryland Cities Program Applications are
being submitted at the same time Aer Lingus and American Airlines, Inc. (“American Airlines’) are
submitting applications for limited code-sharing authorization (the “ Code-Share Applications). However,

Aer Lingus will not operate Dublin/Shannon-Batimore service as part of the proposed code-share



arrangement with American Airlines. Rather, Aer Lingus will provide Dublin/Shannon-Badtimore service
usng Aer Lingus crews and arcraft, and such flightswill carry Aer Lingus code only. Additiondly, Aer
Lingus intendsto operate Dublin/Shannon-Batimoreserviceonly if itsproposed code-sharing arrangement
with American Airlinesis aso approved by the Department.

In support of this Cities Program Application, Aer Lingus respectfully states asfollows:

1. Bdtimore qudifies as an underserved U.S. community with regard to transatlantic ar
sarvice. In fact, Bdtimore/Washington Internationd (“BWI) Airport’s transatlantic service is currently
limited to London, England and Reykjavik, lcdland. Consequently, gpprova of this Cities Progran
Applicationwould permit the addition of direct service between Dublin/Shannonand Batimore, and thus,
subgtantialy improve BWI’ s transatlantic service.

2. At the present time, there is no direct, same-plane service between Dublir/Shannon and
Bdtimore. Instead, with regard to the greater Batimore-Washington areg, thereis only one service per
week between Dulles and Dubli'Shannon with Aeroflot.  Otherwise, passengers must fly betweer
Dublin/Shannonand other cities, suchas London, Bostonand New Y ork, and arrange for connecting flights
to and from Bdtimore. Accordingly, apart from the service offered once per week by Aeroflot to Dulles,
thereisno direct, Sngle-plane servicebetween Dublin/Shannonand the Bal timore-Washingtonmetropol itar
area. Therefore, granting this gpplication would benefit the Batimore community as well as the entire
Washington-Bdtimorearea by adding direct, sngle-plane service between Dublin/Shannonand Batimore.

3. Moreover, granting authority for service between Dublin/Shannonand Batimorewill serve
the public interest. As previoudy discussed, such a route would significantly improve currently limited

transatlantic serviceat BWI by adding two Europeandestinations. Dublinand Shannon. In addition, suck



new servicewill be provided on a direct, non-stop basis, which will benefit both passengers and shippers
interms of convenience. Furthermore, it is anticipated that the new Dublin/Shannon-Bdtimore service will
not interferewithany U.S. carrier’ splansto operate between Dublin/Shannonand Batimore as neither Aer
Lingus nor Maryland is aware of any concrete plans to commence suchservice. Moreovey, itislikdy that
Dublin/Shannon-Baltimore service will lead to anexpansionintourisnand anincreaseininternationd trade
and business activitiesinthe Baltimore area. Inturn, the number of employment opportunitiesinMaryland
will asoincrease.

4, Furthermore, the authorization sought in this gpplication meetsthe criteria specified inthe
Department’s Cities Program as set forth in Orders 90-1-62 (January 30, 1990) and 91-11-26
(November 20, 1991). The criteria are addressed below.

a Currently, neither U.S. nor foreign ar carriers provide non-stop or one-stop,
sngleplane internationa service between Irdand and Bdtimore. Moreover, neither Aer Lingus nor
Maryland isaware of any concrete plansamong U.S. air carriers for providing the proposed direct, non-
sop sarvice a issue herein within areasonable time period. See Order 89-10-19 (October 13, 1989).
Additiondly, the Department has found that, even if a U.S. carrier currently provided service betweer
Dublin/Shannonand Batimore, such servicewould not prevent aforeignar carrier suchas Aer Lingusfromn
obtaining authorization to provide direct, non-stop service for the same city pair. Rather, aforeign ar
carrier would only be prevented fromproviding one-stop service. See Order 91-11-26 a 6. In addition,
the Department hasprevioudy approved an gpplicationunder the Cities ProgramevenwhereaU.S. carrier
would aso provide smilar non-stop serviceinthe same city pair market. See, e.g., Order 93-4-35 (April

14, 1993).



b. Additiondly, it should be notedthat Irdland grants extra-bilateral authorityto U.S. carriers.
For example, dthoughthe bilaterd agreement does not expresdy providefor code-share services betweer
the two countries, reciprocity and comity have been demonstrated by the government of Irdand's
gopprovas of code-share/blocked-space arrangements with Aer Lingus. Indeed, the Department has
recognized that “ aviation arrangements with Ireland include many of the features of an open-skiesregime,
and the record shows no indication of Irish falure to adhere to the terms of those arrangements.” Order
96-4-19 (April 10, 1996). Moreover, the Irish Government has approved a code-share application by
Continental with regard to World Airways service.  The Irish Government is flexible with regard tc
reviewing extra-bilatera authorization requests submitted by U.S. carriers,

C. In providing direct service between Dublin/Shannon and Baltimore, Aer Lingus does not
intend to include service beyond Ireland to or from any third countries. However, as expresdy Stated in
the CitiesProgram, Aer Lingusisauthorized to carrytraffic to and fromthird countries, intermediate and/or
beyond Iredland. See Order 90-1-62. Moreover, inaccordancewith the Cities Program’ srestrictions, Aer
Linguswill not rely unduly on third-country traffic, nor will it operate or offer sngle-plane services or any
servicewithsngleflight numbersbeyond Ireland. See Oder 91-11-26 at 2, n.3. Seealso Order 90-1-62
ao9.

5. As mentioned above, Aer Lingus intends to operate the service proposed in this Cities
Program Application provided its gpplication for gpprova of a code-sharing arrangement with Americar
Airlinesis granted in full by the Department. In addition, Aer Lingusintends to commence the proposed

Dublin/Shannon-Batimore serviceif approval by the Department authorizes servicefor the Summer 2000



season. Aer Lingus dso underdands that it may obtain an extension of the start-up period if it can show
good cause for such an extenson. See Order 91-11-26 at 11.

6. Aer Linguswill coordinate its activities with the U.S. ingpection services and understands
that Maryland will do the same, as expected by the Department. See Order 90-1-62 at 13. Infact, Aer
Lingus has been informed by Maryland that there is a fuly functioning FIS fadlity in BWI's new

International Termind. Aer Lingus thus expects that there will be no problems with such matters.

WHEREFORE, Aer Lingus respectfully requeststhat the Department approve this Applicationfor
extra-bilateral authority under the Cities Program for a one-year, renewable term, and grant Aer Lingus
such further and additiond relief as the Department may deem appropriate under the circumstances.

Respectfully submitted,

Harold E. Mesirow, Esqg.
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