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Continental® applies to renew its exemption authority to engage in scheduled
foreign air transportation of persons, property and mail between San Antonio and
Mexico City. Continental asks that its authority be renewed for an indefinite period
or until final action on Continental’s request to restore its San Antonio-Mexico City
certificate authority in Docket OST-99-5868.

Continental states as follows in support of its application:

1. Continental currently operates daily roundtrip San Antonio-Mexico

City flights utilizing B-737 aircraft. Continental was awarded San Antonio-Mexico

Common names are used for airlines.
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City exemption authority by Order 97-12-10, and that authority will expire
December 5, 1999.2

2. Continental holds various certificates of public convenience and
necessity and exemptions authorizing it to engage in scheduled air transportation of
persons, property and mail between the U.S. and Mexico (see Continental’s Routes
29-F, 629 and 561, Orders 98-3-1 and 97-12-10 and Notice of Action Taken, August
8, 1998 (Docket OST-98-4263)), and Continental is fit, willing and able to provide
the service for which it seeks authority.

3. Renewal of Continental’s San Antonio-Mexico City exemption
authority is fully consistent with the terms of the U.S.-Mexico air transport
agreement, as amended, and is clearly in the public interest. Continental operates
the only U.S.-flag flights between San Antonio and Mexico City.3 Thus, by
renewing Continental’s authority, the Department will not only ensure continued
effective network competition among U.S. carriers serving Mexico but also advance
the public interest by allowing Continental to continue to provide travelers and

shippers with a U.S.-flag option for nonstop flights between San Antonio and

2 Continental has asked the Department to restore its San Antonio-
Mexico City certificate authority, and this renewal application will be mooted if that
request is granted. See Continental’s June 21, 1999 application in Docket
OST-99-5868 at 4, n.4.

3 United offers service between San Antonio and Mexico City by
codesharing on flights operated by Mexican carriers.
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Mexico City. Renewal of this exemption will also allow Continental to continue
competing effectively with U.S.-Mexico services operated by foreign carriers.
4. Continental invokes the automatic extension provisions of 5 U.S.C.
8 558(c), as implemented by Part 377 of the Department’s Special Regulations, to
continue this authority in effect pending action on this application.
WHEREFORE, Continental asks the Department to renew its exemption to
provide air transportation of persons, property and mail between San Antonio and
Mexico City for an indefinite period of time or until final action on Continental’s
request to restore its San Antonio-Mexico City certificate authority in Docket

OST-99-5868.

Respectfully submitted,

CROWELL & MORING LLP

R. Bruce Keiner, Jr.
rbkeiner@cromor.com

Counsel for
Continental Airlines, Inc.

October 6, 1999
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CERTIFICATE OF SERVICE

I certify that I have this date served a copy of the foregoing document on the

following persons in accordance with the Department’s Rules of Practice:

Ambassador H.E. Jesus Silva Herzog
Embassy of Mexico

1911 Pennsylvania Avenue, N.W.
Washington, DC 20006

Efren T. Gonzalez

Acting Director-Aviation

San Antonio Aviation Department
9800 Airport Blvd.

San Antonio, TX 78216

Marshall S. Sinick

Squire, Sanders & Dempsey L.L.P.
1201 Pennsylvania Avenue, N.W.
Suite 500

Washington, DC 20004

(for Alaska)

Joanne W. Young

Baker & Hostetler LLP

1050 Connecticut Avenue, N.W.
Suite 1100

Washington, DC 20036

(for America West)

Carl B. Nelson, Jr.
Associate General Counsel
American Airlines, Inc.
1101 17t St., N.W.

Suite 600

Washington, DC 20036

Brian Hunt

General Counsel

American Trans Air

7337 West Washington Street
Indianapolis, IN 46251

James W. Tello

Roller & Bauer, PLLC

1020 Nineteenth Street, N.W.
Suite 400

Washington, DC 20036

(for Air Transport International)

John L. Richardson

Crispin & Brenner, P.L.L.C.
1100 New York Avenue, N.W.
Suite 850

Washington, DC 20005

(for Amerijet)

Robert E. Cohn

Shaw Pittman

2300 N Street, N.W.
Washington, DC 20037
(for Delta and Midway)

R. Tenney Johnson
2121 K Street, N.W.
Suite 800

Washington, DC 20037
(for DHL)
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Kent Scott

President & Chief Operating Officer
Emery Worldwide Airlines, Inc.
One Emery Plaza

Dayton International Airport
Vandalia, OH 45377

Nathaniel P. Breed, Jr.
Shaw Pittman

2300 N Street, N.W.
Washington, DC 20037
(for Federal Express)

Robert D. Papkin

Squire, Sanders & Dempsey L.L.P.
1201 Pennsylvania Avenue, N.W.
Suite 500

Washington, DC 20004

(for Mexicana)

Megan Rae Poldy

Managing Director, Government Affairs
and Associate General Counsel

Northwest Airlines, Inc.

901 15t Street, N.W.

Suite 310

Washington, DC 20005

Richard J. Fahy, Jr.
Consulting Attorney
Trans World Airlines, Inc.
900 19t Street, N.W.
Suite 350

Washington, DC 20006

Jeffrey A. Manley
Kirkland & Ellis

655 Fifteenth Street, N.W.
Suite 1200

Washington, DC 20005
(for United)

David L. Vaughan

Kelley Drye & Warren LLP
1200 19t Street, N.W.
Suite 500

Washington, DC 20036
(for UPS)

Donald T. Bliss
O’'Melveny & Myers LLP
555 13th Street, N.W.
Suite 500 West
Washington, DC 20004
(for US Airways)

R. Bruce Keiner, Jr.
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