THE DANIEL LAW FIRM SHAW PITTMAN POTTS & TROWBRIDGE

P.O. BOX 567 2300 N STREET, N.W.
BRECKENRIDGE, CO 80424 WASHINGTON, D.C. 20037
(970) 453-1620 (202) 663-8060

August 31, 1998

Paul L. Gretch

Director, Office of International Aviation
Department of Transportation

400 Seventh Street, SW., Room 6402
Washington, D.C. 20590

Re: Joint Application of Delta Air Lines, Inc. and
Transbrasil S/A Linhas Aereas (U.S.-Brazil Code-Sharing)

Dear Mr. Gretch:

Pursuant to 14 C.F.R. Part 212, Delta Air Lines, Inc. (“Delta’) and
Transbrasil S/A Linhas Aereas (“Transbrasil”) (together, the “Joint Applicants’)
hereby apply for a Statement of Authorization to permit Deltato display
Transbrasil’s“TR” designator code on flights operated by Delta between Atlanta,
on the one hand, and Washington, D.C. and New Y ork, on the other hand (on a
blind-sector basis) for the carriage of Transbrasil’ s traffic moving between Brazil
and the United States.

In light of Transbrasil’s recent decision to discontinue service to New Y ork
and Washington using its own equipment, effective September 15, 1998, the Joint
Applicants urgently request that the Department approve this application by
September 4, 1998, so that service can continue without interruption. * The Joint
Applicants request that this authority be effective for a period of indefinite
duration, consistent with recent Department practice.”

' The Joint Applicants will conduct a poll of all carriers served with this
application and will advise the Department of the results as soon as possible.

2 See United/Varig, Notice of Action Taken dated June 11, 1998 (Docket OST-97-
2358) and American/TAM, Statement of Authorization dated June 11, 1998.
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Transbrasi| already holds the necessary exemption authority to provide
scheduled service between Brazil, on the one hand, and Washington, D.C. and
New Y ork, on the other hand. See Notice of Action Taken dated May 12, 1997
(Docket OST-96-1229; renewal pending). Pursuant to this authority, Transbrasi|
provided service between Brazil and Washington, D.C. and New Y ork using its
own aircraft. Transbrasil has decided, however, to discontinue this service on
September 15, 1998. Transbrasi| intends to maintain a presense at New Y ork and
Washington by code-sharing on Delta’ s flightsto New Y ork and Washington via
Atlanta.® Accordingly, the Joint Applicants require a Statement of Authorization
that would allow Deltato display the “TR” code on these flight segments. *

Grant of this authority isin the public interest because it will alow
Transbrasil to preserve its competitive presense between Brazil, on the one hand,
and Washington, D.C. and New Y ork, on the other hand, and prevent any
disruptions stemming from the discontinuation of Transbrasil’s direct service.
Moreover, the requested authority is fully consistent with the U.S.-Brazil Aviation
Transport Services Agreement of 1989, as amended.

Delta hereby states that this application will have no impact on Delta's
CRAF commitments.

*The Joint Applicants have previously submitted their operative code-share
agreement to the Department.

*To the extent necessary, the Joint Applicants also respectfully request a waiver of
the 45-day advance filing requirement with respect to applications for Statements
of Authorization under 14 C.F.R. Part 212.
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WHEREFORE, Deltaand Transbrasi| respectfully request that the
Department grant the Statement of Authorization described above by
September 4, 1998, and grant such other and further relief as the Department
determines to be in the public interest.

Respectfully submitted,

Royal Danidl, |11 Robert E. Cohn

The Daniel Law Firm Shaw Pittman Potts & Trowbridge
P.O. Box 567 2300 N Street, N.W.
Breckenridge, CO 80424 Washington, D.C. 20037

(970) 453-1620 (202) 663-8060

Counsel for Counsel for

Transbrasil S/A Linhas Aereas Delta Air Lines, Inc.

cc.  All persons listed on the attached service list
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ServicelList

R. Bruce Keiner, Jr.

Crowell & Moring

1001 Pennsylvania Avenue, N.W.
Washington, D.C. 20004

Bruce H. Rabinovitz
Jeffrey A. Manley
Kirkland & Ellis

655 Fifteenth Street, N.W.
Washington, D.C. 20005

Mark Atwood

Sher & Blackwell

1850 M Street, N.W.
Suite 900

Washington, D.C. 20036

Pierre Murphy

2445 M Street, N.W.
Suite 260

Washington, D.C. 20037

Roger W. Fones

Chief, Transportation, Energy &
Agriculture Section

Antitrust Division

U.S. Department of Justice

325 7th Street, N.W., Suite 500

Washington, D.C. 20530

Director of Flight Standards Service
Federa Aviation Administration, AFS-1
800 Independence Avenue, SW.

Room 822

Washington, D.C. 20591

Nathaniel P. Breed

Shaw, Pittman, Potts & Trowbridge
2300 N Street, N.W.

Washington, D.C. 20037

William Callaway

Zuckert, Scoutt & Rasenberger
888 17th Street, N.W.

Suite 600

Washington, D.C. 20006

Carl B. Nelson, Jr.

Associate General Counsel
American Airlines, Inc.

1101 17th Street, N.W., Suite 600
Washington, D.C. 20036

U.S. TRANSCOM/TCJI-AA
Attn: Air Mobility Analysis
508 Scott Drive, Building 1900
Scott AFB, IL 62225-5357

Whitney J. Witteman

Office of Aviation Negotiations
U.S. Department of State

2201 C Street, N.W.
EB/TRA/AN Room 5531
Washington, D.C. 20520

Counselor Helio Ramos

Embassy of Brazil

3000 Massachusetts Avenue, N.W.
Washington, D.C. 20008



