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Anerican Airlines, Inc., under 49 USC 41718,"
hereby applies for 4 beyond-perineter Ronald Reagan WAshi ng-
ton National Airport (DCA) exenption slots (arrivals and
departures) in order to operate twice-daily roundtrip non-
stop service to Los Angeles International Airport (LAX),
using 176-seat B757 air-craft. Anmerican's proposed service

will bring substantial conpetitive benefits to the |arge

The Wendell H. Ford Aviation Investnent and Reform Act
for the 2l st Century, known as AIR 21, created a new Section
41 718 of USC Title 49. This new section directs the
Departnment to grant |2 exenption slots "to air carriers to
operate |limted frequencies and aircraft on select routes
bet ween Ronal d Reagan Washi ngton National Airport and donestic
hub airports” |l ocated beyond the DCA perineter of |,250
statute mles.



Washi ngt on- Los Angel es mar-ket, and to cities in California,
Nevada, and Hawaii that will receive first or conpetitive
one-stop access to DCA. In sup-port of this application,

Anmerican respectfully states as foll ows.

l. LOS ANGELES I'S BY FAR THE LARGEST U. S. CITY OUTSI DE
THE DCA PERI METER, AND AMERI CAN'S PROPOSAL W LL
BRI NG SUBSTANTI AL PUBLI C BENEFI TS
Conpared to other western cities that could be
consi dered for beyond-perimeter DCA exenption slots, Los

Angel es has by far the | argest popul ation, based on U. S.

Census estimates as of Decenmber 1999 (www. census. gov):

Los Angel es 9,21 3,533
Phoeni x- Mesa 2,931,004
Denver |, 938, 642
San Franci sco |, 683, 309
Las Vegas |, 321,546
Salt Lake City |, 267, 745

Mor eover, the Los Angel es-\Washi ngton (DCA and | AD)
mar ket, as neasured by DBI B (adjusted by TIO00 data) for the
year ended June 30, 1999, is far |arger than any other
potenti al beyond-perinmeter market that could be considered

for an award of DCA exenption slots:
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other cities, including Fresno, San Francisco, San Jose,

Pal m Springs, and San Di ego, California; Reno and Las Vegas,
Nevada; and Honol ulu and Kahului, Hawaii. American w l

al so of fer new one-stop access between DCA and a nunber of
international cities served by American's codeshare partners
at the Los Angel es gateway, including Beijing, China; Seoul,
Korea; Tokyo, Osaka, and Nagoya, Japan; Tai pei, Tai wan;

Nadi, Fiji; Sydney and Mel bourne, Australia; and Auckl and,

New Zeal and.

In addition to the benefits that American w ||
pro-vide in the large | ocal Los Angel es-Washi ngt on mar ket
and in connecting markets that will receive first or conpet-
itive one-stop access to DCA, an award of beyond-perineter
DCA exenption slots to American will help redress the com
petitive inbal ance at Los Angeles International Airport,
where United Air Lines is the largest carrier.

For the year ended Decenber 3l, 1999, United
accounted for 29.3% of passenger enplanenents at LAX, fol-
| owed by Southwest with |13.4% and Anerican with [2.3% or

|l ess than half of United s market share (Aviation Daily



chart, March 28, 2000, p. 8, based on carrier filings at
DOT). For the year ended June 30, 1999, United carried
445,140 passengers in the Los Angel es-Washi ngton mar ket (DCA
and | AD), a 50.9% share, followed by American with 27|, 350,
a 3l.0% share (DBIB adjusted by TIO00 data). Granting Aneri -
can's request for 4 DCA exenption slots will nake American a
stronger conpetitor at Los Angeles in general, and in the
Los Angel es-Washi ngton market in particular, with signifi-

cant benefits to conpetition and to the public.

1. AMERI CAN W LL PROVI DE THE CONVENI ENCE OF TW CE-
DAI' LY NONSTOP SERVI CE BETWEEN LOS ANGELES AND DCA

Ameri can proposes to operate tw ce-daily nonstop
roundtrip service between Los Angel es and Ronal d Reagan
Washi ngt on National Airport, using B757 Stage 3 aircraft
with 176 seats. The B757 is the |argest capacity aircraft
aut hori zed for operations into DCA. Accordingly, Anmerican's

aircraft selection will ensure that maxi num public benefits



are achieved fromthe beyond-perinmeter slot opportunities
provi ded by the new statute.

VWil e American would prefer to operate nore than
two daily roundtrip services between Los Angel es and DCA,
only |12 beyond-perineter exenption slots are avail abl e under
the AIR 2l Act, or enough for six daily roundtrips. Aneri-
can has therefore presented a neasured proposal that w ]|
provide the | arge | ocal Los Angel es-Washi ngton market with
its first-ever nonstop service to DCA, as well as first or
conpetitive on-line one-stop service to a nunber of cities
in California, Nevada, and Hawaii .

East bound, Anerican will offer two flights daily
departing from Los Angeles, one in the early norning depart-
i ng Los Angeles at 8:30 a.m, with a late afternoon arrival
at DCA at 4:40 p.m, and a second flight in the |late norning
departing Los Angeles at I1:45 a.m and arriving at DCA at
7:50 p.m

West bound, Anerican will offer an early norning
departure fromDCA at 8:15 a.m, arriving at Los Angel es at
10:45 a.m, and a |ate afternoon departure from DCA at 5:40
p.m, arriving at Los Angeles at 8:05 p.m These flights

are spaced throughout the day to provide convenient arrival



and departure tinmes for business and | ei sure passengers, and
to maxi m ze connecting opportunities at Los Angel es.

1. AMERI CAN' S PROPOSED SERVI CE MEETS EACH OF THE
STATUTORY CRI TERI A FOR AN AWARD OF BEYOND-
PERI METER DCA EXEMPTI ON SLOTS

Under 49 USC 41718, the Secretary is directed to
grant |2 beyond-perineter DCA exenption slots, if the Secre-
tary finds that such exenptions wll:

"(l) provide air transportation with donestic
network benefits in areas beyond the perineter
descri bed in that section;

(2) increase conpetition by new entrant air
carriers or in nultiple nmarkets;

(3) not reduce travel options for comrunities
served by small hub airports and medi um hub air-

ports
within the perineter described in section 49| 09;
and
(4) not result in nmeaningfully increased
travel

del ays. "
Ameri can's proposed Los Angel es- DCA nonstop ser-

vice nmeets each of these statutory criteria.

First, American's service will provide substanti al
donmestic network benefits in areas beyond the |,250 mle

perimeter of DCA. American will serve Los Angeles, the



| argest city in the United States w thout nonstop access to
DCA, benefiting nore | ocal passengers than any other poten-
tial applicant. At Los Angeles, Anmerican wll provide on-

| i ne connecting benefits to a nunber of cities in Califor-
ni a, Nevada, and Hawaii that will receive first or conpeti-
tive one-stop access to DCA, as detailed in Section |

Second, Anmerican will increase conpetition in
mul ti ple markets, including Los Angeles itself, as well as
smal | er communities such as Bakersfield, Monterey, San Luis
Cbi spo, Santa Barbara, Fresno, Palm Springs, and Kahul ui,
and |l arger cities such as San Jose, San Francisco, San
Di ego, Reno, Las Vegas, and Honol ul u.

Third, American's proposal will not reduce travel
options for other communities. Anmerican has no plans to
reduce its existing DCA services to any airport within the
perinmeter as a result of its proposal here. By offering new
conpetitive nonstop service between Los Angel es and DCA, the
| evel of donestic network benefits and conpetitive service
wi || be enhanced for passengers traveling throughout Aneri-
can's extensive system

Fourth, American's proposal will not result in

I ncreased travel delays. To the contrary, Anerican's ser-



vice will reduce travel tine for thousands of Los Angel es-
Washi ngt on passengers by providing themw th nonstop access
to DCA, and for thousands of on-line passengers connecting
at Los Angeles from other western communities who wl |
receive first or conpetitive one-stop access to DCA

Granting four exenption slots to American at DCA,
spread t hroughout the day, will have a negligible inpact on
congestion or delays at DCA or elsewhere in the national air
transportation system Indeed, in Section 41718, Congress
specifically required that there be no nore than 2 addi -
tional beyond-perinmeter DCA exenption slots allocated in any
one- hour peri od.

We al so note that the General Accounting O fice
has determned that a |limted nunber of additional slots at
DCA woul d not create any significant aircraft delays. See
GAO Report to the Secretary of Transportation on Reagan
Nati onal Airport, Capacity to Handl e Additional Flights and
| npact on Ot her Area Airports, GAQ RCED-99-245, Septenber
1 999, finding that the infrastructure at DCA coul d acconmo-
date up to 7 additional flights per hour (or 126 flights
each day) wi thout conproni sing safety or increasing flight

del ays.



V.  NONSTOP SERVI CE FROM LOS ANGELES TO DCA WAS
SPECI FI CALLY CONTEMPLATED BY CONGRESS | N
ENACTI NG Al R 2|

During consideration of the Air 2l |egislation by
Congress, Senator Feinstein and Senator Boxer of California
asked Senator MCain, Chairman of the Comm ttee on Conmerce,
Sci ence and Transportati on, about the DCA beyond-peri nmeter
sl ot provision (145 Congressi onal Record (daily ed.),
Sl 0946, Septenber 25, 1998). Senator Boxer said that this
Is a matter "which affects the people of our state and nany
of the other western states."” Senator Feinstein stated:

"We have some questions as to who will be
served if these exenptions are enacted by
Congress. We would like to see the highest
| evel of service provided to the npst num
ber of passengers. Do you believe that
this perineter rule exenption would pre-
vent airlines fromconpeting to provide

t he greatest anpunt of service to the nost
nunber of passengers?”

Senator McCain responded:

"This provision included by the commttee
is intended to i nplenment a process that

wi || provide nunerous donmestic cities,

i ncludi ng small and medi um si zed comrun-
ities, with inproved service. However,
the provision allows for conpetition for
routes to larger comrunities.”

Senat or Boxer then asked:



"Specifically, would carriers be prevented

from conpeting on routes from Nati onal Air-

port to Los Angel es or San Jose or other

California airports under this bill?"

Senat or McCain responded:

"No. As long as carriers can denpnstrate

that their routes provide donestic network

benefits and increase conpetition in multi-

pl e markets, they may conpete for these

nonstop routes, including select routes to

California airports.”

As denonstrated above, American will provide
donmestic network benefits and increase conpetition in
multi ple markets, including the | arge Los Angel es-Washi ngton
mar ket itself, and a nunber of other markets that will enjoy
first or conpetitive one-stop access via Los Angeles to DCA

No ot her potential applicant for beyond-perineter DCA
exenption slots would benefit a greater nunber of
passengers.
V. AMERI CAN' S PROPCSAL |S SUPPORTED BY SENATOR BOXER,

THE LOS ANGELES WORLD Al RPORTS, AND THE CALI FORNI A

TRAVEL AND TOURI SM COVM SSI ON

Senat or Boxer has written to Secretary Slater to
express her strong support for Anmerican's proposal

(Attachnent |). In her letter, dated March 27, 2000, she

stated her understanding that Anmerican will apply for DCA



exenption slots to operate two daily roundtrips to Los
Angel es, and urged the "strongest consideration" of
Ameri can's proposal. She noted that Los Angeles is
currently the largest U S. city without nonstop service to
National Airport, and that "far nore consunmers woul d benefit
froma nonstop route between WAshi ngton Nati onal and Los
Angel es than between National and other conpeting cities,
such as Phoenix or Salt Lake City." She concluded that "the
i ntroducti on of new nonstop service from National Airport to
LAX woul d clearly increase conpetition for the nost nonstop
air travelers possible,”™ and that Anmerican's proposal "wll
not only benefit consuners and business travelers in the Los
Angel es nmetro area but scores of air travelers on the west
coast as well."

On March 12, 1999, the Executive Director of Los
Angel es World Airports wote to Senators Feinstein and Boxer
i n support of American's potential entry in the Los Angel es-
DCA market (Attachnments 2 and 3). He stated that such
service by American "will help neet the continued passenger

demand to the Washington, D.C. area,"” and that Anerican

"qualifies as an airline we would |ike to help because the



addi tional of these flights to LAX works to keep a heal thy
bal ance between the major carriers at LAX "

On March 23, 2000, the California Travel and
Tourism Conm ssion wote to Secretary Slater "to express
strong support” for Anmerican's request to provide tw ce-
daily nonstop service between Los Angel es and DCA
(Attachnent 4). The Conmi ssion pointed out that "Los
Angel es is currently the largest U S. city w thout nonstop
service to the premer airport of the nation's capital,” and
that "far nore consuners would benefit froma nonstop route
bet ween Washi ngt on Nati onal and Los Angel es than between
Nat i onal and noncoastal cities, such as Phoenix or Salt Lake
City." The Comm ssion also stated that "awardi ng two
roundtrips to American will help strengthen
conpetition along the West Coast as Anmerican continues to
aggressively expand its coastal network following its
acqui sition of Nevada-based Reno Air."

CONCLUSI ON

Congress has mandated that the Departnment inprove
access to Ronal d Reagan Washi ngton National Airport from
points in the western United States. Los Angeles is by far

the largest U S. city without nonstop access to DCA, and Los



Angel es-Washington is by far the | argest O&D market wi thout
nonst op access to DCA. Anerican's proposed service w |
provide Los Angeles with its first nonstop service to DCA,
and will also provide cities in California, Nevada, and
Hawaii with first or conpetitive one-stop service to DCA.
The Departnment should pronptly grant 4 beyond-peri neter DCA
exenption slots to Anerican for twi ce-daily nonstop service
bet ween Los Angel es and DCA
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