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Pursuant to 49 U.S.C. 40109(c), and 14 C.F.R. Part 212, Aerovias deMexico, S.A.
de C.V. ("Aeromexico"), and Delta Air Lines, Inc. (“Delta”) (collectivdy “Joint
Applicants’) respectfully request that the Department grant the following authorizations to
permit the Joint Applicants to expand their Mexi co-U.S. code-share/blocked space services:

a. Exemption authority for one year to Aeromexico to the extent necessary to permit
it to engage in scheduled foreign air transportation of persons, property and mail between
Hermosllo, Mexicoand LasVegas Nevada.

b. Exemption authority for two yearsto D eltato the extent necessary to permit it to
engage in scheduled foreign air transportation of persons, property and mail between

Hermosillo, Mexico and L as Vegas, Nevada, and to combine this exemption authority with
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all of Delta’ sexisting certificate and exemption authority, cond stent with international
agreements.?

c. Statement of authorization for an indefinite period to permit Aeromexico to
display Delta’s“DL " code on flights operated by Aeromexico between Hermosillo, Mexico
and LasVegas Nevada.

The Joint Applicants intend to institute daily nonstop Hermosillo-Las V egas service
on or about July 1, 2000. In order to allow sufficient time to prepare for the startup dates
and promote the services, the Joint Applicants request that the Department act expeditiously
on this application and without awaiting the completion of the 15-day answer period; the
Joint Applicants will poll U.S. carriersas to their podtion on the applications and report the
reaultsto the Department. In support of thisapplication, the Joint Applicants date as
follows:

1. Aeromexicoisaflag carrier of the United M exican States and currently holds a
foreign air carrier permit which authorizes srvice between Mexico and numerous U.S.
points. Order 91-5-25. Pursuant to its permit and various exemption authorities,
Aeromexico provides extensive service between Mexico and the U nited States.

By this exemption request, Aeromexico seeks authority to engage in scheduled

foreign air transportation of persons, property and mail between Hermosillo and Las Vegas.

v To the extent necessary, Delta also requests a code-share only authorization for thi s route.
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Aeromexico initially will provide daily nonstop round-trip service with MD -80 Series
aircraft between Hermosillo and Las Vegas. Northbound flights will depart at 1020,
arriving in Las Vegas at 1205; southbound flights will depart at 1305, arriving in
Hermosillo at 1445. Aeromexico also proposesto carry Delta’s“DL” code on the described
flights as well as any other flights Aeromexico may operate in the market.

Under Annex 1 to the 1960 Air T ransport Agreement, as amended, between the
United Mexican States and the United States, a carrier desgnated by the Government of
Mexico is entitled to operate "[flrom a point or pointsin Mexicoto a point or pointsin the
United States.” By note dated February 23, 2000, Aeromexico was designated for the
Hermosillo-Las Vegas route. In addition, Aeromexico holds authority from the DGAC to
serve the routes.

2. Deltaisfit, willing and able to perform the Las Vegas-Hermosillo codeshare
servicesappliedfor herein. Delta operates numerous servicesand holds out numerous
additional codeshare serviceson Aeromexico between the U.S. and Mexico under various
exemption authorities and its certificate authority for Routes 562 and 630. See Orders 98-8-
18 and 92-5-20. Delta requests that the Department take official notices, pursuant to Rule
24 of the Department’ s Rule of Practice, of all data on file with the Department to establish
Delta sfitness.

3. There currently is no service in the Hermosillo-L as Vegas market so that grant of
the requested exemption will enable Aeromexico to institute significant service
improvements in theMexico-U.S. market and generate substantial service benefits for the

travdingpublic. In addition, grant of Delta’s applicationfor Hermos|lo-LasV egas
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authority and A eromexico’s application for a statement of authorization will enable D eltato
offer additional competitive optionsto travelers.

4. Grant of the requested exemptions and statement of authorization is consigent
with the February 15, 1999, amendment to the Mexico-U.S. air transport agreement and
with the policies of the D epartment as set forth in Order 99-6-6.

WHEREFORE, Aerovias de Mexico, S.A. deC.V., and Delta Air Lines, Inc.,
respectfully request that the Department grant the exemptions and statement of authorization
sought herein.

Respectfully submitted,

Robert E. Cohn William C. Evans

Alexander V an der Bellen VERNER, LIIPFERT, BERNHARD,
SHAW, PITTMAN McPHERSON AND HAND, CHARTERED
2300 N Street, N.W. 901 - 15th Street, N.W., Suite 700
Washington, D.C. 210037 Washington, D.C. 20005

(202) 663-8060 (202) 3716030

Counsel for Counsel for

DELTA AIRLINES,INC AEROVIAS DE MEXICO, S A.DEC.V.

DATED: March 6,2000



CERTIFICATE OF SERVICE

| hereby certify that | have this 6th day of March 2000, caused a copy of the
foregoing Joint Application of Aerovias de Mexico, S.A. de C.V. and Delta Air Lines, Inc.,
for Exemptions and Statement of Authorization to be served by mail upon those personson

the attached list.

William C. Evans
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NOT E: Aeromexico and Deltawill conduct a poll of all carrier representatives listed on the
service list to determine if any carrier objects to the grant of the authority requested herein.
Answers are dueby March 21, 2000.

Communications with respect to this document may be served upon:

Robert E. Cohn William C. Evans

Alexander V an der Bellen VERNER, LIIPFERT, BERNHARD,
SHAW, PITTMAN McPHERSON AND HAND, CHARTERED
2300 N Street, N.W. 901 - 15th Stredt, N.W., Suite 700
Washington, D.C. 210037 Washington, D.C. 20005

(202) 663-8060 (202) 371-6030

Counsel for Counsel for

DELTA AIRLINES,INC AEROVIASDE MEXICO, SA.DEC.V.



D. Scott Yohe

Senior Vice President - Government
Affairs

DELTA AIR LINES, INC.

1275 K Street, N.W.

Washington, D.C. 20036

(202) 2160700

John Varley

Assistant General Counsel
DELTA AIR LINES, INC.
Law Department #986
1030 Delta Boulevard
Atlanta Georgia 30320
(404) 715-2872

DATED: March 6,2000



