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UNITED STATES OF AMERICA
DEPARTMENT OF TRANSPORTATION
OFFICE OF THE SECRETARY
WASHINGTON, D.C.

Issued by the Department of Transportation
on the 4th day of January, 1991

------------------------------------------ SERVED gaN 15 1991

Essential Air Transportation for

13 BUSH COMMUNITIES IN THE Docket 42908

KODIAK ISLAND, ALASKA, AREA s

under section 419 of the Federal
Aviation Act of 1958, as amended

O A I I B S D R A e SN AN S G S e A A S S S S A

ORDER APPROVING ALTERNATE SERVICE PATTERN

By Order 89-7-12, the Department selected Hermens RAir, d/b/a
MarkAir Express 1/ to provide essential air service at 13 Kodiak
Island communities, through August 31, 1991, at $181,021
annually. These communities must all be served with amphibious/
float aircraft. The order also determined that service to six
land communities on Kodiak Island could be provided subsidy-
free.

Recently, MarkAir requested permission to alter the service
pattern selected in Order 89-7-12. The service selected by Order
89-7-12 integrates MarkAir‘s subsidized service to the 13 Kodiak
Island water communities with its service to several subsidy-
free land communities in order to reduce subsidy. MarkAir no
longer wishes to integrate its subsidy-free service at the land
points with its subsidized service to the water points. It
indicates that providing the stops at the water points encumbers
its competitive posture at the land points.

We will grant MarkAir's request. The state of Alaska does not
object to this alternate service pattern. Indeed, we conclude
that it would provide better overall service to the 13 subsidized
communities than provided for under Order 89-7-12, as shown by
the changes in frequencies summarized in Appendix C.

This order is issued under authority delegated in 49 CFR Part 1.
ACCORDINGLY,
1. The Department approves the alternate service pattern of

MarkAir Express, Inc., as shown in Appendix A, effective
October 17, 1990;

1/ Hermens Air has since changed its name to MarkAir Express.



. J

2. The Department adjusts the payout provisions specified in
ordering paragraphs three and four of Order 89-7-12, and as
described in Appendix C of that order, for the provision of
essential air service at Alitak/Lazy Bay, Amook Bay, Kitoi Bay,
Moser Bay, Olga Bay, Parks/Uyak, Port Bailey, Port Williams, San
Juan/Uganik, Seal Bay, Terror Bay, West Point, and Zachar Bay,
Alaska, as follows: for each calendar month in which essential
air service is provided, for the period October 17, 1880, through
Augqust 31, 1991, the amount of compensation of $181,021 shall be
subject to the ceilings per week and shall be determined by
multiplying the subsidy eligible available seat-miles flown
during the month 2/ by $.18472 3/ in the peak and $.49802 4/ in
the off-peak period;

3. The payout zbove is in lieu of, and pot in addition to, the
compensation paid to MarkRir Express, Inc., in accordance with
Order 885-7-12;

4. The Department directs MarkAir Express, Inc., to retain all
boocks, records, and other source and summary documentation to
support subsidy claims for payment and to preserve and maintain
guch documentation in a manner that readily permits the audit and
examination thereof by representatives of the Department of
Transportation; and

5. The Department will serve a copy of this oxder on the civic
officials of the communities listed in ordering paragraph (2),
the Alaska Department of Transportation and Public Facilities,
and MarkaAir Express, Inc.

By:
JEFFREY N. SHANE
Assistant Secretary for Policy
and International Affairs
(SEAL)

2/ The available seat-miles flown shall be computed by multiplying
the direct airport-to-airport mileages as shown in Appendix B, by
the the number of seats available for sale on the aircraft actually
flown (but not to exceed the number of seats per flight for the
aircraft designated in Appendix A). If the carrier reports a
significant number of aircraft substitutions, a revision to this
rate of compensation may be required.

3/ Six-Month subsidy of $90,510.5 divided by 489,536 estimated
annual completed available seat-miles flown, computed as shown in
Appendix A.

4/ Six-Month subsidy of $90,510.5 divided by 181,740 estimated
completed available seat-miles flown, computed as shown in
Appendix A.
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MarkAir Express, Inc., Essential Rir Service
to be provided at 13 Kodiak Island Communities

Effective Period: October 17, 1989, through August 31, 1991
Service to: Kodiak, see schedule below.

Miles: See Appendix B.

Upline Service Limitations: Upline service is allowed to any of the
13 communities. Service to other communities is not contemplated

or permitted.

Aircraft Type and Cessna 185, 5 seats in the off-peak, and
and Seats Assigned: Cessna 208, 9 seats in the peak period.

Weekly Fregquency, Peak and Off-Peak Period 1/

ALZ A0S KRB KMY EKQOY KPK KPR_KPY XTY KWP EKZB SYB UGT
Peak 6 3 3 3 3 3 3 12 3 3 3 3 9
3 3

PROPOSED SCHEDULE

Flt. Week  Route Departure
No. Days Miles Time Routing

Off-Peak Pericd ctober 17, 1990, through Apri 3, 1991
1341 M,W,F 102 11:30 a.m. ADQ-KKB-SYB-KPR-kpy-ADQ 2/
1342 T, Sa 116 8:30 a.m. ADQ-KZB-ADS-KPK-ADD
1345 T,Th,Sa g2 10:30 a.m. ADQ-KPY-KTY-UGI-KWP-AD(Q
1347 M,W,F 186 §:30 a.m. ADQ-ALZ-RMY-ROY-ADQ

Peak Period, April 14, 1991, through August 31, 1991

1341 M,W,F 117 11:30 a.m. ADQ-EKB-SYB-KPR-EFY-ADQ

1342 T,Th,Sa 116 8:30 a.m. ADQ-KZB-AOS~KPK-kpy-ADQ 2/

1345 T,Th,Sa 92 i0:30 a.m. ADQ-KPY-KTY-UGI-KWP-ADQ

1347 M,W,F 186 8:30 a.m. ADQ-KOY-KMY-ALZ-ugi-ADQ 2/

1246 T,Th,Sa 178 2:00 p.m. ADQ-ALZ-ugi-kpy-ADQ 2/
Qff-Peak Peak

Rate per Available Seat-Mile: $.49802 3/ $.18472 4/

Weekly Compensation Ceiling: 5/ $3,481.16 6/ $3,481.23 7/

Extra Sections Allowed: Yes, up to the weekly freguency ceiling,
noted above, at each community. Also, flights not performed on the
scheduled date may be made-up at another time during the same
calendar week up to the weekly compensation and frequency ceiling.
Should the service not be performed at the scheduled time, we
expect MarkAir to notify the affected communities of the change.
Charter service is not compensable.

Footnotes are on the fellowing page.
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l/ Service above this level of frequency and the additional mileage
pertaining thereto is not compensable. MarkAir may provide in any
week more frequencies than listed above, including flagstops,
however, MarkaAir should not bill for excess service, except to the
extent of the nonstop mileages otherwise allowed.



